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THEATER NUCLEAR FORCES FRANCE 


NUCLEAR WEAPONS REMAIN GISCARD PRIORITY 
Paris LE FIGARO in French 4 Oct 79 p 7 


[Text] --The president of the republic visited yesterday afternoon 

the “Saone” maneuver terrain to watch, in the Franche-Conte plains, 

the beginning of the counter offensive of two tank divisions against 
a fictitious enemy coming from Alsace and Lorraine. 


The maneuver, the most important exercise of the Ground Forces on 

open terrain organized since World War II, is taking place over five 
departments (Haute-Saone, Cote-d'Or, Jura, Doubs and Haute-Marne), 

and involves two tank divisions, the Sixth and Seventh, as well as 
logistic means for the Army Corps and the Tactical Air Force, that is, 
about 17,000 men, 900 tanks and 200 aircraft. 


The Franche-Comte region was covered with clouds and mist when Mr 
Valery Giscard d'Estaing arrived to attend the two phases of the 
exercise: the crossing of the Saone by the amphibious AMX-10 and the 
AMX-30 units in total submersion of the Sixth Tank Division, and the 
creation of a bridgehead transported by helicopter from the Ist 


Infantry Regiment. 


According to tradition, the two parties in question were christened: 
"azure" for the national forces, and for the enemy “carmine,” rather 
than “red,” no doubt in order not to offend the sensibilities of some 
of the 25 foreign military observers, including about 10 representing 
the Warsaw Pact nations, who accepted the invitation by the president 
of the republic to attend the maneuvers on Thursday, by virtue of the 
Helsinki agreement. 


After these exercises, Valery Giscard d'Estaing talked to the press. 
In particular he considered that it was totally incorrect" to say that 
the French nuclear effort was inadequate, an opinion which had been 
expressed on Tuesday at the Nationai Assembly. 


The president of the republic who had just, heard at the Command Post 
of the maneuver, set up at the Abbaye de la Charite, a report by Gen 
Lean Lagarde, chief of staff of Ground Forces, and the general 























officers responsible for the maneuver, specified that the budget 
estimates assured “complete allocation” needed for the manufacture 
of the multiple head M-4 missiles which are to equip the nuclear 
submarines, as well as that of a sixth missile launching submarine. 
The head of state added: "I am unable to find any lack of priority 


for nuclear expenditures,” referring to the opinion expressed the day 
before in the National Assembly at the time of the debate on military 
programs by Deputy Arthur Paechi (UDF [French Democratic Union]) to 
the defense minister. On the other hand, as a result of the 
controvorsy arising in France in the area of priority in the sector 
of defense policy, Mr Giscard announced that “at a future period” he 
would be led to “specifying in writing” France's position on some 
defense problems. 


According to the president of the republic, besides pursuing maneuvers 
of the “Saone” type, using classical combat means, another maneuver 
involving the use of tactical nuclear arms, of the type which had 
taken place last winter in the Federal German Republic, would be 
organized next year. He added that: "This would be done to enable 

us to progress in the order of the circumstances and hypotheses 
leading to the involvement of our tactical nuclear arms." 


Weapons Theft 


Four armed men, wearing wigs attacked at 1330 vesterday at the Saint- 
Vit exit (Doubs), two young members of the contingent. Within the 
framework of the “Saone 79" maneuvers, these two soldiers belonged to 
the 607th Road Regiment, and had been posted as corderlies at the 
junction of two state highways to direct the convoys. It was then 
that the automobile, a blue GS model, stopped abreast of them. Four 
men got out, and, threatening them with weapons, robbed a machine 
gun of the A.52 type and two submachine guns of the Mat 49 type, 

then escaped in the direction of Dole. 


Ali the road blocks set up by the police did not allow the arrest of 
the four criminals. 


Meanwhile, several political parties, trade unions and associations 
of the Haute-Seine protested with tracts, posters and public meetings 
against the execution of maneuvers in this department. 


One pamphlet, issued on the initiative of the CFDT (French Democratic 
Confederation of Labor), the CGT (General Confederation of Labor), the 
Socialist Party, the PSU (Unified Socialist Party), the Nonviolent 
Movement, the Friends of the Land, the Departmental Center for Young 
Agriculturists, the Movement for Farmer Action and Larzac comnittees, 
protested against "the exorbitant cost of these maneuvers at a time 

of crisis" and the “enormous wastage" resulting from them. 


CSO: 3100 
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THEATER NUCLEAR FORCES NETHERLANDS 





SECOND CHAMBER DOUBTS DEFENSE BUDGET SUFFICIENT 
Rotterdam NRC HANDELSBLAD in Dutch 8 Nov 79 p 3 


[Text] The Hague, 8 November--A large mejority of the members of the 
Second Chamber doubts whether the defense budgets for a period of severa/ 
years are actually sufficient to finance the long-term planning now in 
existence. The groups of the representatives in Parliament of the two 
coalition parties, the CDA [Christian Democratic Appeal] and the VVD 
[People's Party for Freedom and Democracy], expressed their concern over 
this matter in general terms during tie discussion of the defense budget 
which began yesterday. 


The largest opposition group in Parliament, the PvdA [Labor Party] group, 
believes that now, or in a short time, a solution must be found by imposing 
limitations on the defense effort. 


Mr A. Stemerdink, of the PvdA, pointed out that the Ministry of Defense, 

in its estimates, actually takes too large a growth (3 percent) of the 
national income in the coming years as its starting point. Moving on to the 
alternative opposition plan called “Practical Defense Policy III," which was 
published in September 1979, he stated that he felt it necessary, for 
political and financial reasons, for the Navy to concentrate only on ships 
in the future (that is, after the ORION aircraft which have just been 
ordered for the navel air force have been put of of service) and for the 

air force to limit itself to aircraft--in other words, that, among other 
things, the air defense system of the HAWK type will not be replaced 

in the future. 


In regard to the ground forces, the former minister wants to have the 
basic missions retained, except that he is against the appropriation of 
extra money to increase the reaction speed of the First Amy Corps in 
the Federal Republic of Germany. 


Van Lent 


In regard to the last point, indeed, Minister Scholten also received critical 
questions from Couprie, of the CDS, Ploeg, of the VVD, and Brinkhorst, 
of D'66 [Democrats '66]. Couprie co plained about the summary financial 














explanation of the budget, bet he also criticized the ecomami ; which 

Mr Scemerdink indicated in his alternative rian (particularly in the 
persowel ares, which, according to Couprie, is airesdy so ooverburdened) 
even more sharply. 


While Minister Schoiten and State Secretary Van Eekelen were being 
reproached (materiall\) by the opposit.on for following a conservative 
policy and praised by the coslition parties for their administrative 
soundness, State Secretary Van Lert (for personnel matters) came under 
heavy criticizom again. 


Mr K.G. de Vries, of the PvdA, in particular, repeated once again the 
Statement that that state secretary, in his opinion, does not function 
well, does not work together with the special-interest organizations well 
and is not evolving any policy, or is evo)ving a yolic7 that is too 
sluggish. According to De Vries and Brinkhorst, it would be better 

for the state secretary just to leave, however difficult such a thing 
may be in the circumstances prevailing in the Netherlands. 


The group of Van Lent's kindred spirits--the politica! group of the CDA-- 

did not intervene against this offuring of criticisms. Quite the contrary, 
since Mrs Korte-Van Hemel, of the CDA, also spoke complaisingly about the 

siow rate of speed displayed in putting pclicy inte practice--vhere natt«owide 
liability to military service and a position in regard to a (mixed) army 

f volunteers are concerned, for example. Mr De Vries reintroducs4 {in 

a somewhat modified form) a motion concerning the termination of the exemptiun 
from military service of the holders of theological offices (and theological 
students, too) which had been presented earlier, with the hcolp of 
Dekwaadsterniet, of the CDA. The exemption (and the introduction of a 

general occupational law in special cases) [words missing]. 


The minister and the two state secretaries were to answer today. 


9258 
cso: 3105 














COUNTRY SECTION INTERNATIONAL AFFAIRS 


MAVRO” C4LLS FOR SEVERANCE OF GREEK, CYPRIOT DIALOG WITH TURKEY 
AT2213:. ‘*henms TO VIMA in Greek 22 Now *9 p 10 AT 


[Statement ‘wv Veorgios Mavros, former leader of the center and EDIK, on 
Demirel’s Pwilicy Statement} 


[Text] Georgios Mavros made the following statement: 


"“Demirel's provocative statements, «@ ectly similar to Ecevit's previous 

Statements, are made exclusi. ‘ly for internal consumption and are aimed 

at two fundamental goals: I!--to support the crumbling minority governments 

which succeed one another in Ankara and, 2--to divert the attention of the 

suffering Turkish people from the burning social and economic problems rag- 

ing in our neighboring country by creating a climate of aggressive chau- | 
vinism. The only result of this will be to further deteriorate the already { 
bad situation in Turkey. 


"On the part of Greece we must in oo way take such statements seriously and, 
most of all, we must not let it be thought that we are concerned coc; irritated 
by such statements because this could, without any reason, create concern 
among public opinion. 


"The government's lukewarm reactios, limited to a simple expression of regret 
becausc Demirel's statements lhiinder Greek-Turkish dialog, could conceivably 
create the impression that Greece begs for dialog with Turkey and simply 
desires a suitable climate for the conduct of such a dialog. With such a 
position we help maintain the climate of continual Turkish blackmail and 
threats against Greece, in other words, we play the game of the Turks. 


"It is time to put an end to such tactics. The forthcoming chamber of De- 
puties debate provides the opportunity to express the national policy on this 
matter through a joint line between the government and the opposition par- 
ties. This line san be none other then immediate severac-~ of any dialog 
with Turkey which may have to do wit) negotiations on Grevk sovereign rights 
aod the unreserved support of the Cyprus Government for the severance of any 
intercommunal d‘slor so low as UN resolutions are not implemented and the 
Turkish militevy occupation of Cyprus continues. Only such a firm and un- 
wavering statement, expressing the sum total of the Greek nation, can put an 
end to Turkish threats and return the Turkish Government ts reality.” 


CSO: 4908 
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COUNTRY SECTION INTERNATIONAL AFFAIRS 


PAPANDREOU WANTS RE-EVALUATION OF GREEK--TURKISH RELATIONS 
AT201643 Athens ELEVTHEROTYPIA in Greek 20 Nov 79 p 16 AT 


|ELEVTHEROTYPIA correspondent Louis Danos reports Papandreou's statere:t 
to Greek journalists in Budapest] 


|\Excerpts] Budapest, 20 Nov--The government has an obligation to r«-«val- 
uate its tactics on relations with Turkey, said PASOK's Chairman Andiecas 
Papandreou while addressing Greek press reprcsentatives late last night as 
soon as he was informed of the provocative policy statements by Turkish 
Prime Minister Suleyman Demirel. 


PASOK's chairman stressed the following: 


"Demirel's policy statements demonstrate once again that Turkey has not only 
failed to abandon its expansionist aspirations on the Aegean but that now it 
proceeds to threat: and reactions. 


"The Greek Government has the obligation to proceed directly to a reevaluat..1 
of the tactics it is following on relations with Turkey. Under such condi- 
tions what m°aning could there be in negotiations on the continental shelf 

and control of Aegean airspace? On the contrary they only regalize Turkish 
expansionist aspirations and intentions. 


"The government ought to realize that the threats unleashed by an ‘allied’ 
country within the framework of NATO are most certainly guided by the United 
States and the alliance. It is obvious that deferse of our country's sover- 
eign rights is neither strengthened nor promoted by our remaining within the 
illiance.” 


Explaining the above Papandreou told Greek press representatives that: 
i--This is a totally unacceptable provocation which creates an extremely 


seriovs and virtually explosive situation because Demirel appears to be under- 
taking extremely serious obligations toward the Turkish nation. 


2~~The policy now implemented by Demirel is identical to that followed by the 
United States and NATO and was most certainly undertaken with the approval 
if not the encouragement of Washington and Lrussels. 








3--From now on there is absoluteiy no Limit and basis for any negotiations 
with Turkey. 


4--The time has arrived when the government should seriously consider the 
situation and it must accept its responsibilities in face of the new threat 
against our people's sovereign rights. 


The statement of the majority opposition leader was made after the 5-hour 
consultations held between PASOK's delegation (I. Kharalambopoulos, Melina 
Merkouri, Karolos Papoulias and others) with Istvan Sarlos, chairman of 
the Patriotic Peoples Front and Hungarian Foreign Minister Puja. 





All aspects of the recent progress of the People's Republic of Hungary toward 
socialism were exhaustively examined to a great depth with Sarlos who is 

also a member of the politbureau of the Hungarian Socialist Worker's Party 
(as the communist party is called here.) 


Sarlos underlined, "We aspire to guarantee the active participation of the 
people themselves in nearly all processes and to a very significant degree 
we have achieved it.” 


During the afternoon's 3-hour meeting with Foreign Minister Puja and his 
main aides, discussion centered on the problem of European security in con- 
junction with the Brezhnev proposal and there was a broad discussion of the 
problems of the Aegean, Cyprus and the situation in the Middle East. 

On the Aegean Puja stated, “Satisfaction of Turkish claims would be tanta- 
mount to converting the Aegean into a closed sea. Consequently apart from 
the violation of international treaties any such ‘arrangement’ would seal 
the only way out which socialist covatries have toward the Mediterranean.” 
[Passage dealing with Papandreou's vicits to various plants and description 
of his departure from Ellinikon Airport in Athens omitted. } 
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COUNTRY SECTION FEDERAL REPUBLIC OF GERMANY 


O**ICIAL DEPLORES CRITICISM, WEAXENING OF INTELLIGENCE SERVICES 
Hamburg DUE ZEIT in German 24 Oct 79 p 5 


[article by Hans Josef Horchems “The Ostracized Protectors of the Constitu- 
tion -- Concentrated Criticism of Intelligence Services Incapacitates Gov- 
ernment Warning Systems "/ 


[fext/ Apprehension over the situation in Italy and the 
example of the CIA is worrying the guardians of security. 
The chief of the Hamburg Office for the Protection of the 
Constitution sounds an alarn. 


There are experts who regard the increasing attac’: cn the FRG's security 
agencies as a campaign and attribute them to a substantial degree to the 
venom turned out by the “misinformation” department of the AGB, the Soviet 
intelligence service. There is no evidence of this. But since Deceaber 
1978 to the present, not a single week has passed without the appearance in 
one of the leading German periodicals or supraregional newspape f an 
“expose” on the Office for the Protection of the Constitution /BfV/, the 
Counterintelligence Service (MAD), the Federal Intelligence Service (BND), 
the Federal Criminal Police Bureau or the police in general along with the 
federal Prosecutor's Office. Some of the attacks have even been serialized. 
Articles questioning the democratic image of the Federal Armed Forces con- 
tinue to appear sporadically. 


it is fruitless to speculate whether this can be assessed as a campaign 
influenced by the «Gs or whether it is merely a case of a few nimble journ- 
alists who are taking advantage of a shift of mood in which sisable social 
structures have taken on the nature of a hospital. To the victin it is 
ultimately immateriai whether his exit is precipitated by murder, manslaughter 
or suicide. 


The Federal Armed Forces, and with it the MAD, will have a grace period of 
substantial duration. The BND will continue to be granted a certain opera- 
tiona. leeway, because even to utopians and advocates of systemic change, 
information from foreign intelligence is still acceptable for the time being 
-- perhaps even useful. %ut the police, wioce sembers are starting to be 











called social engineer... will have to redirect their work toward sociothera- 
peutical measures to a greater extent than before. In an era when the guilt 
of the criminal is being made relative by the search for extraneous causes, 
there is scarcely room for prevention. The state is increasingly dealing 
with the consumer's proprietary attitude like a public service enterprise. 
Consequently, one can only recommend to the Federal Prosecutor's Office 

that it withdrew into the esoteric realus of subtle interpretation of the 
law. For the Bf¥, nothing remains but to expire elegantly. 


A Bobbing Target 


The self-image of the 8fV has suffered from its inception from the fact 

that its crit.cs were overly quick to compare it to the Gertapo, even though 
the very separation of domestic intelligence-gathering from police work, the 
accompanying release from the principle of legality, as well as the restric- 
tions placed on executive powers constituted a decisive shift toward a 
democratic future. The latent skepticism of published opinion was fed re- 
peatedly by events such as the chane:-of-sides by Otto John, first president 
of the 3fV, the telephone scandal under President Schruebbers and the use of 
technical means of intelligence against atomic scientist Trauhbe. 





Attempts to counter unjust criticism by stepping up public relations worx 
have been a failure. The mere description of such P® efforts as “positive 
protection of the constitution” embraced the concern that the citizen aight 
assess the everyday work of its members as “negative” protection of the 
constitution, Meanwhile, a particular minority of the media has truly 
found the range on the BfV, thereby turning it into a bobbing target on 
which even opponents of the “system” may freely experiment with methods 
corresponding to thelr respective overall strategic conceptions. 


Developments in Italy can be taken as an example. The “Sicuregga,” the 
counterpart of the 3fV, has been under heavy critical bombardment for sore 
than 20 years from the communists and the organizations of the “New Left.” 
Looking on with no reaction have been politicians from the liberal caap, 
the socialists and the majority of the Christian Democrats. This has led 
to multiple changes in the organi: ation and nomenclature of the “Sicurezza.” 
A few weeks before the abduction of Aldo Moro, it was believed that a handy 
new acronym had been found for the whole thing: “Sisde” (Servizio per le 
Informazioni e per la Sicurezza Democratica). In the meantime, however, 
most of the veteran intelligence officers had turned their backs on the 
thankless task and returned to the “normal” police force. At the time of 
Moro’s murder, “Sisde" consisted of only seven officials with sufficient 
experience and whose positions corresponded to the higher ranks of the 5fV. 
This event left wounds that will be virtually impossible to heal. 


Ihe FRG's Office for the Protection of the Constitution is being accused of 
collecting a file of dossiers on scores of citizens and covering the repub- 
lic with a network of informants, thus restricting freedom of the individual 
in an especially perfid. .us way. Those who are in the know, however, -- 





and among them are those who are writing about this -- are aware that 
personal data constitute only secondary infermation for the 5fV. It is the 
task of the BfV to collect and evaluate information on endeavors that are 
inimical to the constitut‘on. It is to this extent merely an auxiliary 
instrument in an administrative body characterized by a division of labor, 
one whose knowledge and analyses can provide the respective government with 
decisionmaxing aids. The responsible federal and state politicians have 

a right to be kept up to date on trends and developments in the gray area 
of the democratic spectrum before such trends can broaden into problems for 
public order and security. Journalism can match this -- if at all -- only 
in its function as a billboard; science can describe and evaluate events 
only after the fact. 


Acknowledgement of this presupposes the understanding that the essence of 
politics must always be handled with discretion. The highly touted straight- 
forwardness even in the early stages of decisionmaking plainly calls fur 
intervention. The BfV is now becoming the practice field of the interven- 
tionists. 


The debate on the secrecy of data threatens to focus on the intelligence 
services. 3eing overlooked here is the fact that the computerized archives 
of the cerman periodicals and mass media have at their command more personal 
data than do the German intelligence services. In contrast to the organiza- 
tion-related information of the BfV, the media archives contain information 
on public figures that is not subject to oversight and can te used at any 
time for articles aimed at influencing policy or increasing circulation. 

The mer? possibility of the misuse of material of an intimate nature, 
material which is present in these very media archives, can lead to pressures 
with political consequences. The information is hinted at through veiled 
threats in a fin-de-siecle manner, without having to be published. With no 
opportunity for recourse, those who are affected resign. We have experienced 
this sort of thing. 


Sspionage as a Gentlemen's Indiscretion 


The more the security agencies shrink from the attacks, the more they pro- 
voke new ones. The moralizing commentators are borne by a high sense of 
ethics while feeling no obligation to a sense of responsibility. The results 
are evident. The annual BfVY report by tha Ministry of the Interior -- as it 
is, the laborious drafting of the report does not take place until the 
middle of the succeeding year -- is increasingly being watered down into a 
self-representation in relation to the political base; any remaining value 
is statistical at best. it bears virtually no resemblance to the original 
3fV report. Nevertheless, it leads organizations which prefer the GDR sys- 
tem to the free and democratic order of the FRG to call for rectifications 
and politicians to issue statements, both of which range as far as questions 
of style. It would be advisapvle to cease publishing the annual r.port, 
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The media are still glad to accept counterintelligence information even 
though espionage itself has been reduced to a kind of gentlemen's indis- 
cretion. We are approaching a point where even here the agent of the DE 
Mintstry for State Security is deacribed as an “emissary of peace,” while 
our informants and sources are considered mercenaries. Antiterrorist 
intelligence will be popular as long es the possibility of new terrorist 
activities exists, but the potential cangerousness of terrorism is again 
being played down in that some commentators reproach the security authori- 
ties by saying they would overreact. 


seo-Nazi efforts toward militant actions -- worthy of attention, but still 
sporadic -- sell well because they can be fitted in with terrorisa. If one 
draws right-wing extremism in particularly bold strokes, one can even be 
certain of applause from popular front organizations. Compared with this, 
leftist extremism in painted in pale pastel tones. There is a tendency 
nere to expect us to treat part of tnis information from a merely archiva! 
standpoint. 





This trend is beinse carried over to the services. There is a growing ten- 
dency to cover oneself. A feeling of insecurity is spreading. Alterna- 
tives between action andprotection are increasingly being selected with an 
eye toward not placing oneself in a vulnerable position. What can one ex- 
pect from an organization whose leaders nave to spend third of their worx- 
ing hours justifying why they and thetr coworkers are doing their duty? 


bven mid-level personnel and the lower ranks are largely forced to do witn- 
out the protection of the private sphere. They have no “right to their 

own image” and in this respect have let themselves be treated as “public 
figures.” Magazines may with impunity print photographs of even operational 
2fV personnel and publish stories on ‘heir private lives without accusing 
the agents themselves of improper comuct and without having to link the 
story and the photo with improper comduct by the institution. The agents 
are of course free to exercise their rights themselves bu! are left to their 
own devices by their superiors. [he latter are reluctant to make use of 
the opportunity to fille suit for libel under Article 196 of the Criminal 
Code, 


“urder, Incorporated: 


Tne defenselessness of the Jf’ becomes especially evident from a ~scent 
example. On 14 Apri) 1975, the ‘orth German Radio Network's “Panorama” 
broadcast a program in which it was asserted that Ulrich Schmuecker, a former 
member of the terrorist "2 June Movement” who was surdered in the Crunewald 
‘n Berlin by his former friends, had been a PBfY contact and had not been 
ziven adequate protection by the 5fv, 


STERN followed this up in two articles dated 2 November 197% and 15 March 1979. 
It raised the suspicion that the witness named Jodeux, who testified against 
Jirich Schmuecker's murderers, had also been a BfV contact ani that therefore 








"it is possible that a of¥ contact man had participated in the murder of a 
human being.” The zenith was reached by the “Panorama” program broadcast 

on 19 June 1979. I1t was maintained amid cautious subjunctives, documented 

oy a tailored list of alleged eyewitnesses, that a 3fV secret agent (Bodeux) 
nad been involved in the murder of Ulrich Schmuecker; that the 83fV had 

<nown about the preparations for the killing; and that a group of eyewitnesses 
nearby had not prevented the murder. 


Tne 3f¥ as a “Murder, Incorporated” -- how is it supposed to react to such 

a monstrous charge’ The agents themselves can meanwhile treat this only 
with resignation or a shrug of the shoulders. As far as they are concerned, 
the STERN and “Panorama” journalists involved already belong “to the other 
side.” But the BfV cannot be indifferent to the reaction or lack of reaction 
by responsible politicians. The “Panorama” assertions have thus far not been 
denied. 


instead, there have been increasing demands fro the political sphere to 
get the 3fV back “to its real business.” This retreat threatens to end in 
a cipher. Even now it is being asked why the S3fV's analyses are also taking 
positicns on generally well-i.nown sociopolitical developments, even when it 
is obvious that this can serve only to illuminate fields of observation 
within “its own" sphere of responsibility. stveryone knows that a tree is 
green, but the 3fV¥ must not say so because it might lead to the suspicion 
tnat the tree is an object of surveillance. In the United States the CIA 
and FSi have largely been paralyzed by processes akin to emasculation, The 
same tning is about to happen to us. It is to be feared that the parliamen- 
tary oversight committees for the Bf¥Y will soon be overseeing only inaction. 


Five years azo | believed it still possible to counter this trend. Iwo years 
azo one could still hope at least to be able to slow the development. Today 
more and more staff members can foresee a time when the BfV will be nothing 
but an empty shell. The Italian service carried away wounds that led to 
necrosis. The sfV¥ threatens to die of leukemia. 
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-DITOR COMMENTS ON LATEST CP INTERNAL FEUD 


Helsinki HUFVUDSTADSBLADET in Swedish 26 Oct 79 p 2 





Editorial by Jan-Magnus Jansson | 





[Text] In a sharp attack on the minority in the party 
Aarne Saarinen compared conditions in the Communist 
Party with a forced marriage or a coexistence in which 
each side does as it pleases. Jan-Magnus Jansson com- 
ments on Saarinen’s statement and comes to the conclu- 
sion that it is unlixely that this is an indication of 
immediate action to be taken against the minority but 
that it serves as a kind of warning that the majority 
might start using its superiority more effectively and 
deprive the minority of the tolerated status it has had 
since 1970. 


"Our minds and emotions are still programmed in different directions,” said 
Aarne Saarinen, addressing himself to the opposition within the Finnish 
Communist Party at its 1975 congress. The “programming" has continued along 
the same lines. In a message to party members, published in the party's 
membership paper last week and later im KANSAN UUTISET Saarinen expressed 
himself more sharply than ever. He says that conditions in the party can 
not continue as they have in the past, coming up with a new comparison: 

“We have lived in a kind of forced marriage or, more accurately, a kind of 
coexistence in which each side by and large lives its own life and does 

what it pleases.” 


Saarinen has repeatedly lashed at the party minority on ideological grounds 
ind defended his own pragmatic standpoint which has carried the party ma- 
jority to a lasting involvement in the government and ministerial communism. 
He has accused the minority of unrealistic dogmatisa that does not take 

into account the realities of Finnish society and cannot achieve concrete 
results for the working class. 














Without mincing words Saarinen said that part of the party is partici- 
pating in the government while another part is clearly in opposition to 
it. Recently the party minority has demonstrated its total dissocia- 

tion from government responsibility >y presenting its famous shadow 
budget, among other things, and by |ciuing the right-wing opposition on an 
issue of extreme sensitivity for the government, the postponment of this 
year’s tax refunds. 


However Saarinen did not make his strong attack on the opposition within 
the party on the level of national poliiics. Instead he blasted it on 

the basis of the party's internal organization, an area that if we may say 
so seems considerably more “Chinese” to outsiders than the external acti- 
vity of the opposition. Saarinen painted a very discouraging picture of 
conditions within the party where according to him all productive work is 
fading away as a result of group conflicts and tactical calculations. 


In his message Saarinen directed an especially strong attack against condi- 
tions in two district organizations dominated by the minority, namely the 
Kymmenedalen and Lahtis districts. The former is Sinisalo's area and 

there is no doubt that the pa.ty chairman intended his criticism to reach 
him directly. He said that certain leading comrades in the district have 
tried to present themselves as “ideological and political instructors for 
the entire party.” But, said Saarinen, the very districts led by the 
minority have the poorest records in terns of party activity. In the 
Lahtis district, tor example, according to him there are only two function- 
ing job-site sections with a total of 35 members. Obviously, he said, the 
leadership there is simply trying to retain power in its own hands. 


Of course the minority wing has not admitted its guilt but has accused the 
majority in its publication TIEDONANTAJA of carrying out schismatic activi- 
ties in the districts and of trying to evict the district organization in 
Lahtis from its office and depriving it of water and electricity--and so 
forth. 


fo understand conditions in the Finnish CP organization one must go back 
some 10 years in time. At the 1969 party congress the opposition had 
marched out and remained without representation in the party's central 
organ. A perty split appeared imminent. But before the 1970 parliamentary 
election the cracks were patched up by calling together an extra party 
congress to adopt a conciliation document which has served ever since as 
the basis for the “coexistence” of the majority and minority factions. 

Both sides still refer to it frequently. 


fhe conciliation document of 1970 gave the party minority sizable repre- 
sentation in the party's Central Committee and Politburo. In return it 

was decided among other things that existing parallel organizations, mainly 
set up by the opposition, should be dissolved. This was reiterated by sub- 
sequent congresses without being implemented. And nothing has been done 
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about the fact that the minority has its own very sharply defined paper 
which attacks the party leadership without restraint. 


A special problem has resulted from the mutual agreement to avoid open 
ballots on important issues, especially at party congresses. So a vote 

on the party's involvement in the government was circumvented at the 1976 
congress, for example, despite the fact that it was generally known that 
the Taisto wing was sharply opposed to it. It is this striving for an 
artificial unity which of course involves some concessions to the minority 
that Saarinen finds so trying. He says that the attempt to arrive at 
unanimous decisions at party congresses leads to compromises that leave 
everybody dissatisfied. 


That Saarinen as party chairman is tired of conditions within the party 
is understandable. Another party in this situation would have broken up 
without great fanfare. But special circumstances within the Finnish CP 
call for caution. If one of Europe's biggest communist parties divided 
openly into two groups, each claiming to interpret doctrine correctly, it 
would to put it mildly make things difficult for the entire communist 
movement. Especially since similar divisions seem likely elsewhere. At 
the last congress G. V. Romanov, representing the Soviet party, exhorted 
the Finnish brother party to act in solidarity and unity. There is reason 
to assume that the Soviet CP has been extremely active in preventing a 
total split in Finland. We can only guess the extent to which this atti- 
tude may have changed but obviously the Finnish CP will continue .o con- 
sider the international aspects. 


The coexistence problems of majority and minority within the party are 
perhaps more aptly described as a forced marriage rather than just living 
hogether. One side can't just pack its bags and leave without causing 
complicated judicial problems in dividing the estate. There is no reason 
‘o believe that the minority would leave the party voluntarily; it would 
be the thankless task of the party leadership to root it out at all levels 
of the party organization. 


Therefore it is unrealistic to see Saarinen's strong attack as an indi- 
cation of immediate action. It is more Likely to be an opening move in 
good time before the 1951 congress. In our opinion the key words can be 
found at the end of his statement when he says that decisions involve obli- 
gations even if they do not agree and that if need be previous decisions 
can be altered even by a majority. In this we can read a warning that the 
party majority is prepared to use its numerical superiority more in the 
future and if necessary deprive the minority of the tolerated status it 
acquired through the 1970 compromise. Then it would be up to the minority 
to react in any way it chooses. 
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COUNTRY SECTION FINLAND 


ALAND'S NEW ASSEMBLY TO FACE HOME RULE ISSUES 
Helsinki HUFVUDSTADSBLADET in Swedish 24 Oct 79 p 2 
Editorial | 


'Text] Last weekend Aland held its first full-fledged partisan elections 
for the provincial and municipal councils. Of course there has been 
factionalism in the composition of the provincial council in the past too. 
But it was much weaker then. After an extremely chaotic period of up- 
heaval--marked by the gradual dissolution of the old ruling block, the 
Rural and Island Election League--the five parties now appear to be firmly 
established. 


The party system Aland has come up with can be compared with the Swedish 
and Finnish systems and we could say that it follows a universal Nordic 
model since the party spectrum in the Nordic countries is quite similar 
in its basic characteristics. All the “classic” trends in Sweden and 
Finland (aside from the Swedish People's Party) are represented: Con- 
servative, Liberal, Center, Social Democrats and People’s Democrats. 


Comments on the provincial council election reveal disappointment at the 
low voter turnout which was below 60 percent and not even up to the level 
in 1975. There is probably some basis for the claim that people have felt 
some internal conflict: the Aland voters have been doubtful about being 
required to make such definite ideological choices as they are now. They 
are used to electing individuals. Another contributing factor may have 
been disorganization in the Social Democratic ranks and the absence of 
that group's former vote-getter, causing their voters to stay home. 


From one point of view the voting distribution was a good thing. Marie- 
hamn had the weakest turnout. And that in turn benefitted outlying com- 
munities, especially those in the weakened islands which are now well rep- 
resented. Mariehamn (like Keykjavik) is an overlarge capital containing 
almost half the inhabitants of the region. 
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Politically the election results show how overwhelmingly non-socialist 
Aland is. Im that respect the pattern is similar to the one on the Finno- 


swedish mainland. The Center Party, the victor of the election, was able 
to pick up most of the votes formerly cast for the Rural and Island Elec- 
tion League. The Liberals and the conservative Liberal Cooperation Party 
slso did well. The results for left-wing parties were uniformly poor. 
In the case of the Social Democrats this obviously had something to do 


with the split while the People’s Democrats have remained an isolated 
sect as they have been ail along. 


Among other things this provincial council will draft new home rule legis- 
lation. From that point of view it is not so good that more than 40 per- 
cent of the population of Aland didn’t care to be represented in the par- 
Liament of the region. Agricultural consultant Woivalin said that the 
people of Aland are obviously satisfied with conditions there and for 

that reason didn‘t bother to vote in large numbers. It is a good thing 

if the passivity retiects this sense of well-being and can be interpreted 
as meaning that the inhabitants don't take a very dramatic view of events 
in the region. 
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COUNTRY SECTION FINLAND 


ALAND LSLANDS VOTE GIVES VICTORY TO CENTER PARTY 
Helsinki HUFVUDSTADSBLADET in Swedish 23 Oct 79 pp i, 13 
‘Article by Erik Appel and Christer Carlsson} 


Text] Mariehamn--The Aland provincial council election was primarily a 
contest between the Center and the Liberals. The Center Party won 14 
seats and the Liberals 9. In their shedow the Liberal Cooperation Party, 
the Aland conservatives, did well in the election, gaining a fourth seat 
and competing with the Social Democrats and the Center Party for the 30th 
and last seat. 


The communists received only 190 votes and have no representation in the 
provincial council. 


That is how the situation looked when the preliminary figures were made 
public at 2230 hours. 


The Aland voters did not respond with much enthusiasm to the politiciza- 
tion of the Aland election that was supposed to activate them. The voting 
percentage declined from 62.9 percent in the 1975 provincial council elec- 
tion to 57.4 percent now. As usual the vote in Mariehamn was light. It 
is probable that the Social Democratic split contributed to the low voting 
activity here. 


In all 9121 out ef cae 15,892 Aland residents entitled to vote went to the 
polls. The Center Party received 3866 of these votes, the Liberals 2694, 
the Liberal Cooperation Party 1303, the Social Democrats 1068 and the Aland 
left 190. 


The election results provide some indication of block formations in the 
new parliament. The Liberals had a good election but their planned com- 
panions in the provincial council, the Social Democrats, declined. 


The Center Party, which will be the biggest group in the new Aland pro- 
vincial council with its 14 seats, elected several new candidates. The 
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following were elected, not in this order: Bjarne Bjorklund, Vardo, Uif 
Andersson, Hammarland, Elmer Jansson, Brando, Tage Boman, Finstrom, Olof 
Jansson, Kokar, Nils Jansson, Foglo (new), Knut Mattsson, Jomala, Olof M. 
Jansson, Hammarland, Rolf Carlson, Jomaia, Karl Jansson, Geta, Stig Hola- 
berg, Mariehamn, Olof Salmen, Saltvik (new), Sune Carlsson, Finstrom (new) 
and Bert Haggblom, Saltvik (new). 


Liberals elected were Alarik Haggblom, Mariehavn (new), Rainer Lonn, Marie- 
hamn (new), Erik Sundberg, Mariehamn, Mirjam Oberg, Mariehamn, Karl-Gunnar 
Fagerholm, Saltvik, Erik Berg, Brando, Sune Eriksson, Lemiand (new), 
Torvald Soderiund, Saltvik and Karl Sundblom, Foglo (new). 


Members elected from the Liberal Cooperation Party which gained an add- 
tional seat were Jan-Erik Lindfors, Mariehamn, Ray Soderholm, Hammarland 
(new), May Flodin, Mariehamn (new) and Roger Jansson, Mariehamn (new). 


The Social Democrats, who lost two seats, elected Roald Karlsson, Marie- 
hamn, Gunnar Sundlof, Mariehamn (new) and Barbro Sundback (new). 


Center-Liberal Contest 


One of the most interesting questions before the provincial council elec- 
tion was the outcome of the contest between the newly-formed Center and 
Liberal parties. 


The Center Party was testing its strength for the first time in a pro- 
vincial council election, The Center Party is a conglomerate consisting 
of the conservative and agrarian portions of the old Rural and Island 
“lection League (LOS) as the central core along with the so-called pro- 
wressive List from the Liberal Cooperation Party and the Aland League, re- 
garded by many people as the extreme right of Aland politics. 


In the current provinciz! council the Center Party has 13 seats but that 
does not reflect its s rength in the field among the voters. 


In a way the Liberals were also testing their strength for the first time. 
The faction consists of Mariehamn liberals supplemented with the so-called 
LOS liberals who broke out of the LOS alliance a few years ago, during the 
Lifetime of the current session of the provincial council, in other words. 


The Liberals have nine seats in the present provincial council. 


For “historical reasons” the contest between the Center and Liberal parties 
has some characteristics of a “family feud” although the ideological dif- 
ferences are pronounced. For example one could say that the Center Party 
defends more rural and agricultural interests while the Liberals along 
with their regional policy program also represent the capital of the 
region, Mariehamn. In the Center Party, om the other hand, there is 
certain tendency to stress development of rural areas at the expense of 
Mariehamn, 
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The Liberals have also accused the Center of being dominated by the right 
wing. There are also fundamental differences between them with regard to 
how to proceed in future revisions of the home-rule arrangement. 


The Aland computer center, which is now linked to the provincial council 
election, has figured that the 1975 election results would have given the 
Center Party oniv 12 seats, the Liberals 9 as now, the Social Democrats 5 
and the Liberal Cooperation Party (conservatives) 4 seats in the provin- 
cial council. But ome must bear in mind that 10 of those elected then 
are now gone, among them the biggest drawing card, Social Democrat Lasse 
Wiklof, who received 436 votes. 


Did Social Democrats Stay Home? 


The second interesting question has been how the Social Democrats would 
manage with Lasse Wiklof out of the picture and veteran Viktor A.vidson 
also out due to his defection. 


Im the 1975 election the Social Democrats gathered 1553 votes, giving them 
five seats. If the results of the parliamentary election last winter in 
which Lasse Wiklof ran for parliament as the Social Democratic candidate 
were transferred to the provincial council election the party sould have 
seven seats on the council. 


Lt was generally predicted thit the Social Democrats would decline, winning 
only four seats. The decline would be most pronounced in Mariehamn, the 
Social Democratic stronghold. It wes believed that Wiklof and Arvidson 
supporters would either stay home or vote for the Liberals. 


No Longer There 


\ broad renewal of the profile of the Aland parliament was expected since 
10 members of those elected in 1975 were no longer in the running. They 
are (with voting figures in parenthesis) Lasse Wiklof (Social Democrat, 
436 votes), Gunnar Haggblom (unaffiliated but closest to LOS, 313), Folke 
Woivalin (farm consultant, Center, 306), Nils Dahlman (FS [Liberal Coopera- 
tion), 249), Goran Bengtz (Center, ex-Aland League, 288), Klas Eklund (FS, 
117), Runar Wilen (Center, 166), Viktor Arvidson (Social Democrat, 78), 
Peter Soderstrom (Center, 97) and Klas-Erik Lundberg (Social Democrat, 42). 


Conflict for Aland Voters? 
Has the political polarization in Aland paralyzed the Aland voters instead 


of activating them? That is a question many people asked before the weak 
voter turnout in this year's provincial council and municipal elections. 


“This can be a phenomenon of cross purposes,” said undersecretary Lars- 
Ingmar Johansson of the provincial board, “in other words a problem of 
orientation in the conflict between personal and partisan choices.” 














[it nas been said that the splitting up into political factions has led 

ore clarity but many who used to vote for specific people are now con- 
fused when it comes to choosing a party. 
One could find a lot of support for this theory if one visited polling 
places. Many older people in particular felt there was too much partisan 


bickering in the debate. 

Too Many Candidates 

“It was much better before," said Alfons Bergman, 55, from Frebbenby in 
Hammarland whom we ran into at the polling station at the Hammarland 


town h ai 


It st Keyed u too much talking back and forth. They ought to talk 
; Vs» co 


" . . ' . . 
a little less and do more, he said. 
Better Before 


Mimmi Hjelm, 61, from Nafsby in Hammarland doesn't care for the party 
polarization either. 


"It was probably better before," she said. “Now everybody has to decide 
eve cything.” 


he Hammarland election board has also pondered over the poor voter turn- 
out and has decided that a lot of it is due to the politicization of the 
election, 


Lo | 


The Aland voter has a hard time finding his way through all the paper and 


all the election propaganda being poured into his mailbox. He may be con- 
fused and decide to stay home, according to the board. 


Old Big Shot Qut 

Another important factor is that so many of the old “big shots” are gone. 
No fewer than 10 of the 30 people elected ‘n the last provincial council 
election are out of the running for various reasons. They represent about 


40 percent of the total election votes cast. 


"It is quite possible that many voters have a hard time finding a suitable 
candidate when the old big shots are gone,” said undersecretary Johansson. 


“When it comes to such a emall number of voters as we have in Aland--a 
total of 15,892--small shifts of only a few hundred votes mean a great deal. 


New Residents Lack Motivation 


The Mariehamn vote was lowest and has always been so. Why is that? 
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"This has something to do with people who have recently moved into the 
city,” undersecretary Johansson said. "They don't really feel at home. 

in the country they were used to voting for individuals in order to insure 
local representation. In Mariehamn that motivation is missing. They feel] 
a little strange and so they stay home.” 


This theory is supported by experiences from the polling place at the 
vocational school where it was noted that the voters from the rental hous- 
ing in Nyangen were conspicuous by their absence. 


We cam assume that there are a good many new residents living there. 

Hard for Seamen 

But there are also many seamen who have found it hard to participate in 
the election. It requires a lot of initiative to be able to cast absentee 
ballots. Relatively speaking Mariehamn has a larger number of seamen than 


other communities. 


And there are a lot of Aland residents still on the provincial council 
voting rolls who are living in Sweden. 


But there are no figures on the percentage of seamen or Aland natives 
living in Sweden. 


One Thousand New Voters 


But it is known how many new voters there are, around 1000 according to 
undersecretary Johansson. 


“We made a spot check in the las* election and found that in one voting 
precinct in Mariehamn where the total voter participation was 62 percent 
only 45 yercent of voters eligible to vote for the first time went to the 
polis.” 


ihe corresponding percentages in Saltvik were 70 and 54. 
"I don’t think this differs from the norm on the national level, for ex- 
ample. First-time voters always have a lighter turnout,” said under- 


secretary Johansson, 


At any rate HUFVUDSTADSBLADET hunted for first-time voters in Mariehamn, 
ammarland and Eckero without success. 


They appear to be a rare species. 
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PROFESSOR RECOMMENDS ‘SOFT’ DEFENSE PLANNING TO COMMITTEE 


Helsinki HUFVUDSTADSBLADET in Swedish 24 Oct 79 p 6 

‘Text | The parliamentary defense committee that will now be appointed 
should work on creating a research organization that in addition to deal- 
ing with armament issues should gather facts and study problems per- 
taining to both national and international disarmament, Professor Osmo 
Apunen told the Committee of 100 on Tuesday. Apunen divided defense prob- 
lems up into a “hard” weapons technology side and a "soft" political and 
socioanalytical side. 


Basing everything on a “hard” technological armament line means deal- 
ing with Large unknown factors in Apunen's view. With a "soft" study 

we can to some extent check whether technological solutions to a crisis 
would lead to decisions we might not want. Planning based on technology 
could easily exclude alternative actions that we might choose if we were 
aware of them. 


One of the reasons why social analysis or the so-called “soft” factor is 
entering into armament planning is that today's technological development 
has reached a level requiring enormous economic resources beyond the reach 
of small and poor nations. Osmo Apunen used Sweden as an example and 
pointed out that they were forced to work out a defense doctrine increas- 
ingly based on the “soft” factor instead of the "hard" technological one. 
With the help of future research an attempt is being made to get as clear 

a picture as possible of what is really needed in a hypothetical crisis in- 
stead of how technical arms will function in the future. 


Shortages Call For New Ideas 


The important aspect of current developments is that we are being forced 
to include the "soft" sector in our defense planning. In Finland our de- 
fense doctrine is still based largely on “hard” technological conditions. 
According to Professor Apunen this is because the austerity that has af- 
fected other areas of society has not touched defense spending. In other 


23 











words there has been no pressure to change planning practices due to 
shortages. But it would be a mistake to believe that we can continue 
along these lines. Like other industrial lands Finland will be affected 
by the crisis that is hitting security policy doctrines, Professor Apuner 
said. 


This is relevant now that we are about to appoint the new parliamentary 
defense committee. Requests have already been made ty have some of the 
defense appropriations channeled into research and information activities 
relating to disarmament. But this should not be regarded as “blood money” 
for the peace movement according to Osmo Apunen who pointed out that this 
matter calls for thorough analysis. 


Research into armaments and disarmament cannot be divided up into separate 
compartments since these issues will be increasingly integrated in the 
future. Therefore the parliamentary defense committee should draw up 
guidelines for the research organization that will supply us with facts 
and information on which we can base our security policy. 


New Situation For Our Security Policy 


When the emphasis in planning and research is shifted to the "soft" side 
of armament policy or the social and international mechanisms 0° armament 
our security policy doctrine will be in an entirely different situation. 
Decisions affecting Finland's own armament plans will be detached from 4 
narrow technological perspective. Planning methodology will be easier to 
grasp. And decisions would be based on facts that are easier to check 
and are of vital importance to every citizen in a critical situation. 

At the same time it should make it possible for us to make an independent 
evaluation of the doctrines in other countries too. We could also sup- 
port giving more weight to the "soft" factor in a broader international 
context with regard to disarmament policy, Professor Apunen stressed. 


The central problem in the discussion of disarmament is the ease with which 
crude svereotypes permeate a debate conducted along “hard” technological 
lines. And through a "soft" disarmament policy there will be some contact 
between arms efforts in Finland and those in other countries. The divi- 
sion in this respect has led people in Finland to tend to regard the dis- 
armament debais as something that depends on the decisions of others, 
something that does not affect us. We must move away from this mental 
separation, Professor Apunen said. 








IUNTRY SECTION FRANCE 


CHIRAC REORGANIZES GAULLIST PARTY STRATEGY, TOP-LEVEL STAFF 
New Statt Assignments, Departures 
Paris LE FIGARO in French 5 Oct 79 p 7 
Article by Patrice-H. Desaubliaux | 


ext A «reat many young Lawmakers elected for the first time 
in LY7S, the otficial resignation of organizational adviser 
Charles Pasqua, and new job assignments: these are the three main 
teatures in the new RPR _Gaullist | party team sworn in yesterday 
by Jacques Chirac and Secretary General Bernard Pons. 


Just how much younger the general staff now is can be shown by 
the promotion ot Michel Noir, 35, deputy from Crois-Rousse 
(Rhone) to the post of national secretary for grass-roots or- 
eanization. The former international-class rower (1.98 meters 
tall, weighing 100 kilos) and chessplayer (in competition) was 
bold enough, even before standing before the voters as a candi- 
date, to write a book called ‘How To Win An Election: Follow 
the American Example?" A consultant in marketing and human re- 
lations, tather ot six, and member of the Lyon city council, he 
is typical ot the new generation in the RPR. In his new office, 
where his deputy will be Alain Marleix, he will be taking over 
most of Charles Pasqua's job. 


Is Charles Pasqua really resigning? Is he staying on? For se- 
veral weeks that has been the big question, particularly for 
those who believed that he had become the symbol of an RPR gene- 
ral statt too ingrown, probally because he was the Last of the 
"Gang ot Four" still around now that Marie-France Garaud, Pierre 
Juillet, and Yves Guena are gone: these four were Jacques 
Chirac's “closet advisers." 


Jean Meo, Deputy Secretary-General 


As ot now, Charles Pasqua's name will no longer appear on the 
otticial table ot organization. Jacques Chirac made a point of 














paying his special homage, dwelling on his “qualities as an or- 
eanizer and leader ot men, and his powers of persuasion" to 

which the RP owes its “having once more become the foremost po- 
bitical moveaent in France" vith "solid support and a tried and 
true ability to get out the vote." Still enjoying the triendsii:v 
and contidence ot Jacques Chirac, he will be called upon “in the 
near tuture, and at a dittferent level, to render the greatest 
sevvices to the movement." This will most certainly be transla- 
ted by his being held “in reserve tor the presidential campaign." 


Among the other changes Lately wrought, most attention goes to 
the appointment of Jean Meo as deputy secretary general, although 
he was only economic adviser to Jacques Chirac, as well as to 
Nicole Chouraqui's appointment to the research sector (not to 
mention training), which the RPR plans to expand. Pierre Charpy 
stays on as editor-in-chiet ot LA LETTRE DE LA NATION. Jean-Jose 
Clement has been appointed chief of mission to the secretary- 
eeneral. On the List of national delegates, we tind Andre Fanton 
(in charge of communications), Pierre Emmanuel (culture), Michel 
Aurilac (detense), and Philippe Seguin (jobs). 


jacques Godtrain, Jean-Francois Mancel, Pierre Lataillade, Jacques 
Hoven, Didier Julia, Guy Guermeur, Pierre Mauger, and Pierre-Ber- 
nard Couste, all ot them members of Parliament, are also on the 
list ot heads ot mission. 


Commenting on these many appointments, Bernard Pons made the si-— 
tuation quite clear at the outset: "No new era is beginning to- 
day tor the RPR, because this is not a time when political events 
would indicate that we ought to waver on our line. There will 

be a change in attitude, if you like, a different way ot expres- 
sing ourselves. But basically the line we have tollowed is not 
vcing scrapped -- tar trom it. Public opinion is beginning to 
realize that we were right all along. The new team is evidence 
ot a tuotold commitment to continuity and to bringing in new 
blood." 


Claude Labbe, who remains as political adviser, voiced the view 
that even though this was no time to talk of a new era, there was 
indeed a “new departure and a new call to action for the RPR." 


On the whole, the new appointments have been well received by 
the party contingent in Parliament. True, deputies have moved 
onto the general statt in force, now constituting a good half of 
it. We may theretore expect better Liaison between the party's 
elected representatives and the party machine. 














Reasons tor Reorganization 
Paris LE MONDE in French 5 Oct 7" p Ul 
Article by "A.P." 


Text What Mr Jacques Chirac h.s done in reorganizing the struc- 
tures and procedures of his RPR amounts to nothing less than a 
"cabinet reshuftle." Flanked by Mr Bernard Pons, his new secre- 
tary general, he unveiled his decisions on Thursday 4 October at 
a press conterence. 


fhe reshuftle in the top brass ot the RPR signals a relative sim- 
plitication in its structures, since from now on there will be 
only one deputy secretary general (Mr Meo) in place of the tour 
there used to be. Ihe tour tull-time national secretaries will 
in tact constitute Mr Pons' entire general staff at the movement's 
headquarters on the Rue de Lille. Nestled under the secretary- 
general's wing will be the movement's press ottice and its daily 
paper, LA LEITKE DE LA NATION, which Mr Pierre Charpy will con- 
tinue to run. Fleven national delegates and 17 chiefs of mission 
will divide up the sector jobs among them. This is a leaner team 
than the old one, which had 21 national delegates and a dozen 
chiets ot mission. 


Mr Chirac was aiming simultaneously at bringing the party's peo- 
ple in Parliament closer to the everyday operations of the move- 
ment and at picking a tew young deputies from the ranks of those 
elected in 197%. In all, 15 new taces are coming into the top 

yanks at the RPR, eight ot them ireshman deputies elected only 
L= months ago. # 


Messers Chirac and Pons are determined to get studies and sur- 
veys going again in all areas, to send up more legislation, and 
to hammer out a clear-cut, practical doctrine. Mr Meo's job 
will be expanded tor this purpose with his new title as deputy 
secretary-general. 


The departure ot Mr Charles Pasqua, senator trom Hauts-de-Seine, 
and adviser on organization whose role was viewed as far too 
large by some party members, is a kind of pledge from Mr Chirac 
ot his determination to place a new imprint on the RPR's poli- 
tical action. 


Mr Chirac was caretul, however, to make no secret of his grati- 
tude to the man who was his close adviser, the man who pumped 

lite into so many tederations ar‘ organized so many meetings. 

Hence, even though he will no ionger be a member of the RPR's 
general statt, Mr Pasqua seems content to "stand off a little" 
tor the time being, and to hold himself in readiness until the 
president of the movement calls him back, while not a trace of 
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old ties remains between the boss and his old "closet advisers," 
Mr Juillet and Mrs Garaud. Their departure, accompanied by the 
advent ot several new taces with Mr Andre Fanton's foremost 

among them, does away with one ot the obstacles to the policy 

ot openness and regrouping of the scattered Gaullists which Mr 
Chirac intends to develop. Finally, the RPR president is expec- 
ted to appoint L5 members to the political council, to complement 
those the central committee chose at its 23 September meeting. 


with § months elapsed since the European elections on 10 June, 
and the RPR's stinging deteat in them which occasioned a pain- 
tul awakening and some soul-searching, the ranks of the Gaullist 
movement will thus be in better shape to train for other poli- 
tical battles. 


[hese eight deputies are Messers Aurillac, Boyon, Godfrain, 
lataillade, Mancel, Noir, Pasty, and Seguin. 


Analysis ot Reorganization Strategy 
Paris LE FIGARO in Frerch 4 Oct 79% p § 
Article by Patrice-H. Desaubliaux 


[ext Jacques Chirac and the new secretary general .Bernard Pons, 
toid a press conterence this morning about the RPR's reorgani- 
zation ot its structures and procedures. The reorganization 
wil! have considerable impact since it involves the movement's 
seneral statt, and the men and ottices at the level ot deputy 
secrelaries-deneral and national delegates. <A new team for a 
new strategy: that is what the RPR president is aiming at. 


fhis means that in less than 2 weeks, Jacque Chirac has brought 
ott a major operation, and given his movement an image and a style 
both new and considerably vounger. It all started with the cen- 
tral committee meeting on 23 September, during which the RPR 
turned over a new leat in its record, leaving behind it the one 
that was blotted in 1975 and 1979 by bitter internal strife, an 
oxeess ot aggressiveness toward the government, and, to top it 

ill ott, a dismal pertormance in the 10 June European elections. 


jacques Chirac's decision to change his attitude came because he 
became aware that events were increasingly proving him right, 
particularly insotar as concerns the way the French economy is 
eoing. Prior to the legislative elections in 1978, the former 
prime minister Called for a new economic policy, without which, 
he warned, the economy would inevitably continue te go downhill. 
loday, sorry he was not wrong, but sorrier still that he failed 
to muster sutticient persuasiveness, he determined to take a new 
approach. Not that he has many illusions about the RPR's chances 











ot making a ditterence in Raymond Barre's government's policy, 
but because he is convinced that it is wrong to let the French 
people go on thinking they can “grant themselves an extension 


ol eood times." 


iis Strategy thus aims tirst ot all at valwanizing dormant crer- 


‘tes, at shaking the French out of their wait-and-see attitude, 
and mobilizing them behind “the requirements of the national in- 


terest " 





This means that the RPR does not plan to contentrate its eftort 
on Parliament tirst ot all. One reason is that despite its 
strength in the National Assembly, it knows that it does not 
have much clout when it comes to intluencing the government's 
orientation. Come what may, three avenues seem clearly to be 
blocked or otherwise interdicted tor the RPR: 


in the tirst place, the option ot simply talling into line, which 
would suit neither the situation ot the moment nor the positions 
the party has stood tor over the past several years; 


secondly, the option ot turning toward a spurious national union. 
In Jacques Chirac's view, a unton government would in all Like- 
lihood be perceived by the French voters as just one more way 

tor the politicians to put on a show tor the nation. It would 
amount to “one ot those political deals that are made and broken 
as Circumstances and personal ambitions demand"; 


finally, the RPR president sees nothing but a dead end in the 
path that would lead to government censure. It would be a dead 
end tor himselt, but it would, more importantly, mean the same 
tor the institutions of the 5th Republic. Based on the primacy 
ot the head ot state, those institutions provide an alternative 
possibility to an opposition with a consistent political plan. 
That) could not be the case tor any hodgepodge coalition such as 
one made up ot the opposition and a segment of the majority. In 
a way, censure ot this sort would be tantamount to a political 
putsch. 


fo Chirac's way ot thinkine, the righ*® strategy must, on the con- 
trary, consist in speaking straight to the people “over the head 
ot the imaginary country” which, he feels, has the inside track 
in Paris, to “rally the support of a vast new majority." By 
eoine that route, he teels he is going back to the roots of Gaul- 
lism, to what Lies at the roots ot the RPF as well as the RPR: 
the idea of vallying ‘round. 


The new team he has chosen to surround him must reflect that de- 
termination. Whereas the RPR was keeping itself too much to it- 
selt, it must now open out through a twofold process ot renewa! 
and rejuvenation. Summoned to serve on the movement's general 
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statt wall be several deput ics Chosen trom among Chosc clected 
ior the tirst time in LY7>, and to whom Alain Devaguct opened 


i hie road. 


haques Chirac is also determined to have ecaperienced men around 
him, whether or not they are members ot Parliament. And aliter 
all, we can assume that ke would not Like to sever his ties with 
those who, enjoying his contidence, did yeoman service tor the 
Gaullist movement. In other words, some of the present leaders» 
though not necessarily in the same jobs or with the same autho- 
rity they have now. will appear on the new team announced this 
morning. 


fhe main thing tor both Jacques Chirac and Bernard Pons, apparently, 
is not so much the presence or absence of this or that individual 
as the image projected by the general stati as a whole, including 
the chairman and the general secretary. 
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MITTERRAND CALLS FOR LEFTIST UNITY DESPITE PARTY OBJECTIONS 
Paris LE MONDE in French 18 Oct 79 p 10 


[Report on Socialist Party First Secretary Francois Mitterrand 


speech at 16 October Paris Me: 


[Text] The meeting organized on Tuesday evening, 16 October, in 

Paris was to make it possible, in the minds of its promoters, 

to mark the “concli sion" of the meetings of the PS [Socialist Party] 
with the parties, .he trade unions, and associations, and to prove 

the mobilizing capacity of the formation led by Mr Francois Mitterrand. 


The presence of some 6000 people under the big top set up at the Pantin 
Gate testified to that capacity. As for the meetings crganized by the 
PS--they did not enable it to recreate the union. Mr Mitterrand 
nevertheless launched a new appeal for unity of the left, taking *he 
same opportunity to invite the socialists to restore union within 

their om ranks around the "socialist project.” 


Denouncing very vigorously the attitude of the leadership of the PCF 
[French Communist Party] toward the PS, Mr Mitterrand said that the 
socialists are ready, if necessary, to represent “alone” the hope for 
change. He stated his desire “in the next few months” to call for it 
at the “rally of all the victims of the exploiting class.” 


L'HUMANITE of Wednesday mentions in a few lines this meeting of the 
PS and stresses the “scorn” with which Mr Mitterrand “treats a people 
{the Soviet people] which suppressed exploitation of man by man and 
the scourges inflicted by tsarism." 


Mr Francois Mitterrand first praised what had been done for 8 years 
in the PS, that is, since the Epinay congress, by saying: "What have 
we done but affirm that there is hope for France here and now? 

Among ourselves we fee! good about the desire to remain united, 
whatever they say in some quarters.” 





After rejecting any idea of an alliance with the right and making an 
inventory of the failure of government policy ("prices are rising, 
the number of jobs is shrinking, they are depreciating our currency, 
and our foreign trade is again beginning to sink") Mr Mitterrand 
appealed to the independent workers, small and medium-size business 
proprietors. repairmen and businessmen to understand that they are 
"the meat in the pie which will make it possible for the more 
powerful to feed themselves, for the granary of big capitalism is 
little capital!" He issued an appeal to the “great rally of those 
who are victims of an unjust society and a ciass of exploiters.” 


Then, addressing himself to the communists, he wondered if “hope” 

had not been dashed in September 1977 due to the “crushing responsibility 
of those who quibble, who scrounge for other people's cigarette butts, 

who drag their feet and reinvent history.” 


Mr Mitterrand also stressed that the socialists have never wanted “to 
found a communist society,” and he charged the socialists with the 
task of “reclaiming the heritage of political democracy.” 

"Those who refuse this heritage,” he said, "I reject as members of 
the socialist family.” For the benefit of the trade union 
organizations he said that "a political solution is necessary” and 
that “nothing is possible unless the left wins the elections.” Then 
he emphasized: “We face a party, the communist party, which is half 
a centruy behind the times. We reject for France the answers which 
Lenin and Marxism-Leninism supplied in 1917." After noting that he 
did not intend to “tolerate the heap of insults” addressed to the PS, 
Mr Mitterrand said: “It is true. We seem to be alone. All around 
us they are hammering away: Th.se in power, the press, and to this 
must be added the leadership of the PCF. But the Socialists are 
capable, and in default alone, to propose enough for the enthusiasm 
to rise up again from the depths of the people and for nothing to 
dare to stop the people in movement." This goal is met by the 
“socialist plan” which is being worked out and vbich should enable 
France, according to Mr Mitterrand, t~ possess a pian “capable of 
meeting anything which a reasonable and serious Frenchman has a right 
to expect from his government.” He made the point that this plan 
“will not be a program,” nor will it supplant the joint progran, 
because, he emphasized, the PS remains dedicated to the main options 
of that text. Returning to the formula which he had used after the 
legislative elections, “the joint program is foreclosed,” Mr Mitterrand 
pointed out that in his mind it was necessary to refer to the fact 
that this program had been concluded for 5 years, and at the end of 
this period it should be examined to see if it should *e renewed. 


After again saying that “the socialists must rally in order to 
conquer,” Mr Mitterrand described the present text of the "socialist 
plan” as “serious, brilliant, flexible, and strong." He declared 
that, by the standard of discussion, “the links of the brotherhood 

of the socialists” have been reforged. He added: “I am one of those 
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who would reject the confusion of unanimisms if that has to lead to 
cementing the choices. But the commitment which unites us is 
strong enough to find the terms of our understanding. The ‘plan’ 
should soon have the support of the majority of the socialists.” 


“Reject All Elitisn” 


The speaker then asked if the ‘plan’ would not suffer from “the lack 
theoretical explanation" and on this point gave his opinion that 

"the main thing is to reject all elitism in form and vocabulary.” 
Insisting on the necessity of making . vlan which enables the 
socialists “to speak to those who av- i <lined to join thes,” 

Mr Mitterrand advanced “several great leas” which should, according 
to him, “guide” the course of the socialists. We said: If socialiss 
were not synonymous with liberty for me, 1 would not believe in it. 
The great theme of liberty is that which has priority. If the 
socialists do not become aware that they are first of all messengers 
of liberty, it is because they have left socialism by the roadside. 
We want the next century to be that of social and collective 
liberties. This is what the ‘socialist plan‘ will say in a 

concrete way.” Mr Mitterrand reminded his hearers that thanks to the 
“socialist plan,” it was a question of “conquering new spaces for 
liberties.” With regard to Eastern Europe, he expressed his view 
that the system which prevailed there “has given birth to a new 
tyranny,” adding: “Jt is not possible to build liberties starting 
with a concentration camp.” 


Mr Mitterrand then refused to reply to the question of the designation 
of the socialist candidate for the presidential election. On this 
subject he pointed out: “Il am waiting for the militants to organize 
themselves above the factions in order to sweep away the fog. For 
my part I have always refused personally to implicate comrades. I 
will never throw myself into that free-for-all. Ar we going to let 
ourselves be dragged along by this comedy? Do you believe public 
opinion polls are going to make the policy of the PS? Everything 
counts, of course. The comrades who become popular should be 
respected. But the socialists must not let the decisions which 

they have to make be dictated from the outside.” 


After declaring that the socialists will be able to designate their 
candidate “fraternally" after they adopt their “plan,” the first 
secretary said: “We must bave the mutual courage to desirnate a man 
who appears to be in condition to lead the fight. All of us, 
including myself, are capable of being at the side of whomever bears 
our banner.” 


Mr Mitterrand then reminded his bearers that “in the present state of 
affairs,” he is the first secretary of the PS on this ground he has 
the responsibility of speaking in the name of the pariy. He asked 
the militants to reject everyday and factional quarrels” and to 
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respect the commitments of the congress. We forcefully reaffirmed the 
prerogatives of the leadership elected at the Metz congress which 
alone “can lay down the law.” He appealed for disciplins in the 


party so that it may be capable of proposing “a plan of civilization" 
for the century to come. 
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SOCIALIST PARTY SEEN LOSING POWER AT MUNICIPAL LEVEL 
Paris LE POINT in French 29 Oct 79 p 58 


[Text] “It's a slap in the face for the PS and a kick in the rear for 
the PCF." At Aix, in the good city of King Rene, they comment in 

the accents of Caesar on the last municipal election, which last 
Sunday resulted in the confirmation of the list headed by Alain 
Joissains (UDF [French Democratic Union] in the city hall. For 

Alain Joissains and his friends not only beat the union slate headed 
by a socialist, Dr Jean-Francois Picheral, but to the surprise of 

all won it in the first round, with 50.9 percent of the votes against 
40.8 percent for the left. This result is regarded in the PS as a 
double warning. 


In Aix, a thoroughly middle-class town, where the townhouses still 
stand proudly along the Mirabeau promenade, the union of the left 
never became established. And even in 1977, when the PCF-PS agree- 
ment was the golden rule for all the towns of more than 30,000 
inhabitants, the PS slate was presented alone against the PCF and 

the majority. And it had won on the second round, But--a paradox-- 
it was at the moment when the invective between socialists and 
ommunists was reaching a paroxysm that the two parties decided finally 
to run together. "It's as though we had wanted to exorcize fate and 
prove that grassroots union could win over disunion at the top!" they 
say in the PS. 


"When the PS ran alone, it won the mayoralty. Now that it is running 
with the PCF it lost it. Where is the interest of the communists 
then?" Gaston Defferre sanctimoniously asks himself. An interesting 
question indeed at a time when the harassment of the PCF in the 
municipalities of the union (152 leftist municipalities out of 221 

in towns of more than 30,000 inhabitants) is becoming increasingly 
insistent. To the point that a socialist official says pessimistically: 
"We cannot live like that for another 3 years. That would be the best 
way to lose the town halls." From Angers to Rennes, from Lille to 
Saint-Priest, is the grassroots union going to crack up after the 
union at the top? The question has arisen. 











It is a warning also for the powerful socialist federation of the 
Bouches du Rhone, whose support is eroding slowly but surely. There 
the PS lost two seats in the 1978 legislative elections and since 
then--the preparation for the Metz congress was the symbol of it-- 
the authority of Gaston Defferre has been increasingly challenged. 
The “boss™ of the party, of city hall, and of the daily newspaper 

LE PROVENCAL for 35 years, he is now accused by the young generation 
of behaving “like an autocrat.” For the new socialist militants of 
Bouches-du~-Rhone are often office workers, engineers, or technicians 
whom industrial shifts have brought into the area. There they 
represent the new social strata which Mitterrand and Rocard are 
trying to seduce. Their desire is for the succession of Gaston 
Defferre to take place in the same way as at Lille, where Pierre 
Mauroy recently succezded Augustin Laurent without any bruises. But 
for the moment Gaston Defferre has not chosen any successor. And 
while last Sunday he agreed to replace Charles Emile Loo (now a 
member of the European Parliament) as head of the federation with 
Michel Pezet, a 37-year-old lawyer, municipal councillor of 
Marseilles and national secretary of the PS, he intends to remain the 
sole master on board. Until when? 


So many questions remain unanswered that an adviser to the Elysee 
was moved to say: “This election was obviously delicious. But it 
was more a defeat of the left than a victory of the majority." 
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COUNTRY SECTTON FRANCE 


NATION'S COPPER POLICY OUTLINED 
Paris L'USINE NOUVELLE in French 18 Oct 79 p 114 
[Article by Jean Roume: "Copper: More Than Just a Plan, a Policy"] 


[Text] With direct French participation in metal production, the copper 
plan is now part of the total effort being deployed to reduce the cost 
and uncertainties of our nonferrous imports. 


The fact that our nonferrous metal imports (7.6 billion francs in 1978) 
amount to only one-tenth the value of our energy imports is no reason to 
forget them, firstly because, with the wide market and currency fluctua- 
tions, this figure could be inflated considerably in a very short time. 
Secondly, it leads to excessive dependence by French industry on its 
foreign suppliers. And thirdly, any savings that can be effected in 

any of our major import sectors is worth the taking. 


These are the principal factors behind the current revival of the copper 
plan. When first put into effect in 1972, it was but a modest initiative. 
Since then, however, it has proved its effectiveness and obtained 
increasing budgetary support from the Ministry of Industry. 


In 5 years, the Copper Plan Committee has signed 132 agreements dealing 
mainly with explorations for new deposits. More than 100 million francs 
have been spent on financing up to 50 percent of the costs of exploration 
under contracts providing for reimbursement of 120 percent of the sums 
committed in case of discoveries involving subsequent production. The 
principal beneficiaries have been the Bureau of Geological and Mining 
Research (37.2 percent), the SNEA [National Elf-Aquitaine Company] (23.2 
percent) and IMETAL [expansion unknown] (17.5 percent). 


Realistic Prospects in Quebec and Australia 


According to Alain Poinssot, principal assistant to Pierre Hugon at the 
head of the Department of Energy and Mines in the Ministry of Industry, 
the reimbursement phase on any of the sums committed thus far has not yet 
materialized, but it can no longer be considered Utopian. 
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In other words, the aid provided under the copper plan has enabled the 
discovery by french interests of ore deposits with production potential: 
"In Brittainy, severa! large deposits of copper associated with other 
metals have now been identified (Bodennec, La Porte-aux-Moines, Rouez); 
analyses are in progress to determine their profitability. There are also 
reasonable expectations in Quebec and Australia (Shuttleton, Thalanga). 
But the most promising discovery has been at Alentejo, Portugal. The 
decision to go into production there has been taken by the government of 
that country. The conditions that will govern that operation are under 
study. 


The copper plan has proven that with a small investment, but a strong 
policy, the mining and metallurgical production doors are open even to a 
country that is very belatedly “jumping aboard the moving train.” But 

by the same token it has proven that the copper plan alone is insufficient; 
nd the copper plan is now evolving as an integral part of a more 

realistic total effort that could be called a French "copper policy." 


Attacking the problem of supplying French copper needs at an exploratory 
level alone is in effect to resign ourselves to waiting some 15 years for 
oncrete results. Since 1972, taking one year with another, France has 
imported about halt a million tons a year of this metal. It is on this 
figure that not only long-term but also short and intermediate-term 

planning must be based. 


The first turning point came in 1977 when the copper plan provided 12 
nillion francs in aid to the SCCC [Continuous Casting Copper Company] to 
build a plant capable of producing 130,000 tons a year of wire rod at 
Chauny (Aisne). This company, 51 percent of which is «wed by Thomson- 
Brandt and 49 percent by two Zambian copper producers, is considered a 
»odel of association between a French technical know-how and a developing 
sining country, that is equally profitable to both partners. This is no 
longer aid to long-range prospection but a direct subsidy to the French 
electrical construction industry in a high-quality industrial product. 


Another turning point toward a “copper policy” came at about the same 
time with the institution of cooperation between the copper plan and the 
Ministry of Industry's Raw Materials Economies Service. Working together 
informally, these two organizations have signed a number of agreements 
with industrialists to help them install new processing equipment, 
especialiy in the field of low-grade and complex copper scrap. 


Mastering the Entire Copper Cycle 


Michel Clamen and Paul Beutin, who are specially assigned to these problems 
in the Raw Materials Economies Service, cite examples such ax the joint 

aid granted to Trefimetaux to increase by 15,000 tons annually its capacity 
for processing salvaged electrical and telephone cable. Other contributions 





have also been made to smaller enterprises. An experiment is now in 
progress with a PME [Small and Medium-Size Business] in centrai Massif 
involving the recovery of the copper contained in the radiators of 
scrapped automobiles. 


"The problems of copper in France can iardly be disassociated," says, in 
substance, Michel Clamen. "The efforts of all must be channeled toward 
slowing the growth of our imports, and perhaps permanently stabilizing 
them in terms of tonnage.” 


Industrialists are being urged to seek the same performance in their 
products while economizing copper: a slight reduction (on the order of 

2 millimeters) in the diameter of the copper tubing used for central 
heating and sanitary plumbing would represent a savings of several thousand 
tons of copper annually. 


The Industry Ministry's long-term policy, reiterates Alain Poinssot, is to 
one day master the entire copper cycle from exploration to consumption, 
developing in the process an industry capable of assuming its responsi- 
bilities in the exploitation of deposits, the refining of ores and the 
development of techniques and new products. 
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COUNTRY SECTION FRANCE 


SEP PRESIDENT PIERRE SOUFFLET INTERVIEWED 
Paris AVIATION MAGAZINE INTERNATIONAL in French 15-31 Oct 79 p 15 


[Text] [Question] The SEP [European Propellant Company] has now been in 
operation 10 years. What results has it achieved? 


[Answer] Our company was formed, on the one hand, to develop the propul- 
sion for our strategic ballistic missiles, and, on the other, to subsequently 
develop the propulsion for our satellite launcher. 


The company may be said to have succeeded in this type of operations. As 
regards ballistic missiles and dry propellant, we have had no flight test 
problems since 1974, and the major program on which we are working, the 

M4 program, is looking good from the viewpoint of propulsion; the missile 
should be flight operational by the end of next year. As regards "Ariane," 
which is scheduled for launching during the first half of December, things 
look equally good from the propulsion standpoint, and, in my opinion, the 
chances of success are fairly good. 


[Question] What about the future of the SEP? 


[Answer] SEP's future is rather difficult to project. At this point we 
appear to be covered as regards dry-fueled propulsion for large missiles. 
As a matter of fact, after an intensive M4 program developmental phase, 
we will be entering a production phase, but since the program spreads over 
a period of 15 years, we can actually see rather far ahead in this 
particular case. 


As regards liquid-fueled propulsion, however, we may be having a major 
problem: The “Ariane” developmental phase, in which the SEP has had a 
preponderant role, will actually be completed the next year, and it is 
clear that our company will have a less major role in the production 
phase, properly speaking, of the rockets designed for this launcher. We 
will obviously then be facing a reduction in workload. 


{Question] Will it be solely a problem of workload, or will it be a 
problem of keeping up with liquid-fuels tectiology? 











[Answer] The latter problem also looms. Clearly, to produce “Ariane” will 
require only some 100 production-line personnel in the plant and perhaps 
an equal number in production-related analyses and testing. Clearly, 
however, this will not be sufficient to maintain the level of research and 
development that we have achieved. ‘he need is for the launciing of new 
programs. True, “Ariane” program improvements are planned, bit these do 
not concern the propellant. Also, to maintain our technological gains, 

we should already be thinking in terms of launchers for the 1990's, and 
specifically of the heavythrust hydrogen or liquid oxygen-fueled rockets 
that are now being talked about. The development of such rockets would 
enable us not only to perserve our acquired technology but also to improve 
it. However, there have been no decisions yet in this regard, and the 
putting into effect of such a program would in any case be slow. 


[Question] With the company's operations tied to the uncertainties hanging 
over such major programs as "Ariane," for example, what staffing policy 
can it implement? 


[Answer] As I have explained, upon completion of the "Ariane" development 
phase, we are going to have a 50 percent reduction, approximately, in work- 
load at our Vernon and Villar che establishments. In anticipation of this 
reduction in our operations, we have staffed--and to a very large extent-- 
with temporary personnel. Thus, at Vernon, for example, we will probably 
have to release around 500 persons gradually over the last quarter of 

this year. 


[Question] Will the permanent staff be sufficient then? 


{Answer} I think it will be. In addition to our permanent staff we have 
fixed-term contract personnel. Of course, we have the same problem there. 
The real question is whether we will have to release all of this temporary 
personnel, that is, very close to 650 persons for Vernon and Villaroches, 
or can keep a small number of them. On this point, I cannot give you an 
answer today. 


[Question] During July, you were awarded a contract to supply rockets for 
tactical missiles, more specifically, the Matra Super 530 D. What outcomes 
can you count on in this regard, and do you anticipate an expansion of 

your activities in this domain? 


[Answer] We will in fact develop the rockets for this tactical missile, 
which is none other than the air-air weapons system for the Mirage 2000. 
There was stiff competition for this contract. Evidently, like any other 
enterprise seeking its own development, we hope to enlarge this possible 
opening into the future. Let me recall that we have previously supplied 
around 300 rockets for the Italian Sea Killer sea-sea missile. But this 
is, im fact, the first time we have succeeded in gaining a foothold in 
France in the domain of small rockets for small tactical missiles. 
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\Wucstion] Your company prefers to talk in terms of rebalancing its 
ac ‘ivities rather than of diversifying them. Why? 


[Answer] The word “diversification” has, for us, a harsh sound... The 
fact is we consider it easier and less of a risk to try to develop our 
present operating sector than to throw ourselves into openings that, for 
us, would be entirely "ew. It must be remembered that in our company, 
witnout counting our te: rary personnel, engineers represent 27 percent 
of our staff. Our hourly ‘ates of pay are therefore quite high and it 
goes without saying that o.r clientele will normally be those interested 
in advanced technologies. We have among our clients the Ministry of 
Detense, the CNES [National Center for Space Studies] and the AEC [Atomic 
Energy Commission]. But outside of these, we do not do very such in 
France. 


Also, it is with these clients that we will be trving to enlarge our domain. 


[Question] But aside from the SEP's balance sheet, strictly speaking, are 
you in fact satistied with your company's juristic form? 


[Answer] At the time our company was formed, there was a balance between 
public and private shareholdings. That configuration provided us a great 
deal of flexibility without denying the state a substantial degree of 
supervision over the SEP, a supervision made absolutely necessary by the 
tact of our operational ties to the Ministry of Defense. But that 

ituation has changed. Today, 66 percent of our capital stock is held by 
state-owned companies, and 34 percent by private companies. I must also 
point out that there is an increasing tendency to regard us as a state- 
owned enterprise. The danger over the long term is that we aay end up 
with more constraints and minus some advantages. 














COUNTRY SECTION GREECE 


"RIZOSPASTIS' OUOTES PARTY LEADERS ON ARMAMENTS RACE 
AT131435 Athens RIZOSPASTIS in Greek 11 Nov 79 p 3 AT 


[Exclusive interviews granted to RIZOSPASTIS bv Secretary General of the KKE 
Central Committee Kharilaos Florakis and PASOK Chairman Andreas Papandreou 
on the question: “Peace or Nuclear Destruction?"] 


[Excerpts] Peace or nuclecr destruction? This broad question--in essence 
the dilemma of life or death--today dominates the interest of Europe and the 
entire world. The question of detente and security on the European contin- 
ent has reached critical juncture: cessation and decrease of nuclear mili- 
tary armaments leading to total disarmament or return to the dangerous cold- 
war situations of the past with a new climax of nuclear competition. 


The mortal dangers fostered by U.S. plans to install new, more developed 
nuclear missiles in Europe and the realistic, USSR counter proposals to 
prevent the new cycle of nuclear armaments competition from being threatened, 
are diametrically opposed, creating the most serious problem of our times. 
Will the calamitous aims of the Washington hawks be achieved? At the same 
time, in which direction must nations and all pea eful forces move in order 
to guarantee detente and security in Europe and in the entire world? In 
conclusion, which can be our, the Greek, contribution, to the great cause 

of peace? Without a doubt the question is of direct and practical interest 
to our own country. This question demands more thaa ever an urgent confront- 
ation sithout delays or postponements. In response to this problem which 

has caused the concern among the majority of our people. RIZOSPASTIS 
questioned leading political personalities. 


The questions submitted to party leaders are the following: 


l--The United States plans to install new nuclear missiles (of the “Cruise” 
and “Pershing” types) in the countries of the European NATO members. On 

the other hand the Soviet Union undertook the well known gesture: to with- 
draw a portion of its conventional forces from Central Europe. It also pro- 
posed negotiations on cutting down the nuclear arsenal in Europe. In your 
opinion what repercussions can be expected from the implementation of the 
U.S. plan? More generally, in what direction must the problem of detente 
and security in Europe take? 
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2--How do you view the Soviet proposal that in case of a more general clash 
the. USSR will not use nuclear weapons against those NATO members states 
upon whose territory no such weapons are installed? What could be Greece's 
specific participation in preventing a new cvcle of the nuclear armaments 
race and in establishing European security and peace? 


Realistic Owerthrow of U.S. Plans 


l--The U.S. decision to proceed with installation of new nuclear missiles 

in NATO European countries is, without a doubt, an event which will lead to 

the start of a new round of arms competition. It is obvious that this is an 
action which does not help the vital issue of decreasing armaments and strength- 
ening security in Europe but rather it leads toward a return to the condemned 
viewpoint of a “balance of terror.” Not only does this action stop progress 

of detente, the attainment of political detente through military detente, but 
also it looks back to the dangerous cold-war situations of the past. 


Any possible implementation of the mew militarist efforts cof the United 
States will place new and vast economic burdens not only upon the American 
people but also upon the peoples in whose countries the new nuclear weapons 
will be installed, particularly at the moment when crisis within the capital- 
ist world is continually worsening and workers’ positions deteriorates. On 
the other hand installation of this type of new nuclear weapon fosters 

mortal dangers of a nuclear holocaust for the peoples of the continent and 
brings the threat of a new nuclear war all the closer. The vital interests 
of peace, security and progress dictate that there must be a determined and 
emphatic rejection of these dangerous U.S. plans. 


The Soviet initiative and proposals for talks between the interested parties, 
on the other hand, lead in the opposite direction. They strengthen progress 
toward detente and arms limitation. They expand the positive results achieved 
on intercontinental missiles throught SALT II and on medium range missiles. 
This is of vital interest to European countries since the United States, 

which fervently strives to deploy the new nuclear weapons, remains outside 

the latter's operational range. They also offer a specific and positive way 
out of the long years of deadlocked negotiations on arms limitation in Europe 
and guarantee a balance through negotiations and not through unilateral action 
at lower levels. Nobody has a right to ignore these proposals, provided there 
is a sincere interest in peace without hypocrisy. 


One does not have to know the truly complicated armaments issue in order to 
understand the fundamental difference which exists between the two viewpoints 
and the radically different prospects which they open up for humanity. Realism 
as well as common logic forces every man of good faith to reject the position 
adopted by certain West European elements of proceeding with talks only after 
U.S. missiles are installed. It is unthinkable that we should first start a 
fire and then we should hasten to become the firefighters. On the other 

hand once a position of strength is guaranteed for NATO negotiating is in 
fact an unacceptable ultimatum and is an attempt to dictate conditions. 

This becomes even stronger at the time when the Soviet Union has stated that, 
within the effort of searching for balance at the lower level, it is prepared 
to decrease nuclear middle range weapons in its western regions. 
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The fact that the missile issue is, I would venture to say, of a vast histori 
significance does not mean that it is beyond the limits and framework of the 
peoples® struggic. ™ the contrary, it is imperative that in accordance with 
the seriousness of the problem, there should be a mobilization of the people 
as well as their coordination at a pan-European level. Any underestisation 
of these dangers, any lack of activity, any fzcalintic views, will objectively 
assist the plims of the U.S. militarists. 


The arms limitation problem will be unable to find its solution to the benefit 
of hum-nity if it is only limited to summit negotiations and if it fails to 
become a cause for the people themselves. Experience from the neutron bomb 
demonstrates what can be achieved by the militant presence of the forces of 
peace. We believe that the Pershing 2 and Cruise missiles could also have 

the fate of the neutron bomb as a result of the mobilization of the peace- 
loving people of Europe and the entire world. 


2--Apart from its general weight this specific Soviet proposal also has a 
special significance for our country. This is because it truly provides the 
country with the opportunity to rid itself of dangerous situations and to 
take specific measures in order to protect itself against the dangers of 
nuclear destruction. 


This Soviet initiative confirms that today there is no room for the view 

that the di.,ecting of international life is the exclusive monopoly of the 

two great powers and that the rest of the countries are limited to the role of 
the passive observer of USSR-US talks. It also demonstrates that the view 
that all countries will be inevitable drawn into the nuclear weapons arma- 
ments race and even to a possible nuclear confrontation, only serves the 
goals of imperialist militarist circles which are trying to incorporate the 
countries of capitalist Europe into their plans. 


In reality Greece, like all other NATO member states in Europe is able to 
offer its own individual and constructive contribution to the serious matter 
of the nuclear armaments race and more generally to international develop- 
ments. Greece can follow its own course that will both respond to the genera! 
interests of peace as well as to its own vital national interests. With a 
positive reply to the Soviet proposal, upon which the principles >f mutual 
interest rest the Greek Government is offered the opportunity to prevent the 
introduction of the prospect of a nuclear clash on Greek territory and to 
virtually promote the country's own security. 


If the government wants to be true to what the prime minister recently de- 
clared on peace and disarmament, it has a duty to take a clear position 
against the deployment of new missiles in Europe. This must be done regard- 
less of the U.S. and NATO request for deployment of such weapons in our 
country, as the government alleges. tn one way or the other the creation of 
a climate of nuclear confrontation in Europe will inevitable have adverse 
repercussions on our own country. The government cannot continue to pre- 
tend it is playing an active role in large scale international affairs when 











at the same time it avoids 2 clear position on the question of new nissiles 
mder the pretense that this question does not directiv affect us. 


the country is to make positive contribution to the issue of args lin- 
itations and if at the same time the possibilities offered by the Soviet 
proposals are to be utilized, it is also imperative that we must attempt 
to eliminate the already existing nuclear arms in Greece and to close the 
U.S. bases. in this way our country will cease to be exposed, on its own 
responsibility, to the danger of nuclear or other reprisals. Within this 
frameowrk there will also be adverse repercussions from the continued con- 
sultations for our country’s return to military NATO which weold resuit in 
the country’s armed forces being entirely placed under aggresiv< NATO plan- 
ning directed against the socialist countries. 


Despite its inconsistencies the government's position toward “a true balance 
of armaments at the lower level” does have its positive aspects. While the 
govermment makes such declarations, however, it appears to remain captive 


to the belief in “the danger from the north” in its practical approach to 
serious foreign policy issues, even though it rejects this danger in vords. 


we believe that both Brezhnev's message to the prime minister as well as the 
message of the parliaments of the Warsaw Pact countries to the Greek Chamber 
of Deputies raise the issue oi. an immediate response to these proposals vith- 


t anv further delay. Such issues of such a vital interest to our country's 
ture as well as to the future of humanity cannot be glossed over and set 
They require a clear and positive adoption of positions. We also 
need mobilization tor the promotion of the cause of peace and disarmament. 


ne militant unification and mobilization of the broadest possible spectrum 
tf peaceful forces in this direction is of vital importance. 


‘ iet Gestur: Ls ' Vast Importan & 


i--The Soviet Union decision to unilaterally withdraw 20,000 troops and 
,J0O tanks trom Central Europe is a very ‘meortant gesture which opens 


’ 


@ Way toward a mutua) decrease of beih conventional and nuclear weapons in 


.5. decision to install rodernized medium range missi'‘es (Cruise and 
rershing) in European NATO member states has a diametrically opposite char- 
ster. Lf ircied out such installation of wuclear missiles will lead to a 

eedy climaxing of armaments by the two coalitions in the European area. 


e problem of detente and security in Europe can be dealt with, within the 
tramework of the Helsinki final act, only through mutual and gradual decrease 
in armaments by both coalitions. On a long term basis this process must lead 
to the dissolution of the two coalitions, NATO and the Warsaw Pact. 

--The Soviet proposal gives the opportunity to the Greek Government to pro- 
eed with speedy steps toward closing foreign bases on our territory, within 
the framewor! of a “final and irrevocable" withdrawal from NATO. Otherwise 

it will mtinue to expose our country and our people to nuclear destruction. 


’ 
‘ 


Over and above the closing of foreign bases Greece must also take the initiative 
for a coordinated effort to de-nuclearize the Balkans. 
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COUNTRY SECTLON ICELAND 


4S IN OTHER NORDIC ELECTIONS, RESULTS MAY BE INDECISIVE 
Helsinki HUFVUDSTADSBLADET in Swedish 29 Oct 79 p 2 
Editorial by Henrik von Bonsdorfi | 


Excerpts A month from now Iceland, the las* in line 
of the five Nordic countries, will hold an election in 
this special Scandinavian election year. This one is 

the result of the brecxdown of cooperation in the cur- 
reit three-party government under the pressure of the 

wor\ening economic crisis. No matter which government 
the voters decide to put in power the tasks facing it 

are rot enviable, writes Henrik von Bonsdorff. 


The year of 1979 will go down in history as a true election year in Scan- 
dinmavia. In March we held our regularly scheduled parliamentary election. 
Im September the Swedes clected a new parliament while the Norwegians 
held municipal and county elections. Last week the Danes replaced the 
parliament thot had been dissolved at the beginning of the conth after 

the breakdown of the Social Democratic-Liberal coalition government. And 
at the beginning of December it will finally be Iceland's turn to go to 
the polls and elect a new Aliting. 


The main goal of the three-party government was to lay the foundation ‘or 
a firm and deliberate renovation policy *hat in the long run could lea | 
the country away from the vicious circle, the almost chronic crisis that 
has characterized the Icelandic economy in the last few decades. A rela- 
tively ambitious plan was outlined by the end of last year. It was aimed 
at fighting inflation, in the first round getting it down below an annual 
level of WO percent--a relatively tolerable figure under Icelandic condi- 
tions. This aim was to be realized through some rearrangement of income 
policy--stressing low wages, among other things--along with intensified 
price controls. The treasury would be kept in balance with increased 
taxes om high incomes and some taxes on business. Surplus agricultural 
production would be cut back, productivity would be improved by means of 
effective investments while fiscal policy would be kept in tight check. 








wever it was mot until the beginoning of April 19/9 thzt the government 
succeeded in oushing through its proposal for a “Law on the Management of 

ve Economy and Measures to Secure Employment and Reduce Inflation and 
Contribute to Balance and Progress in the National Economy”--to quote the 
lomg title of the document. By then the discussion of this measure had 
led to such severe internal conflicts within the coalition that the threat 
of a crisis already seemed acute. But alter severe convulsions they man- 
aged to arrive at a compromise ome more time. However it was already ob- 

,0US at that stage that the goal in the fight against inflation could no 
lonzer be achieved. The government had missed the bus. 


During the spring and summer iceland was hit by lengthy iabor unrest that 
included a destructive sirike of the commercial fleet that lasted severa! 
months. When on top of this the oil nations® price hikes hit the fishing 
industry-ewhich has a dominating effect on the icelandic economy--with 
force it Degan to De obv.ous that the zovernmment was Losing control 
ver developments. It was forced to resort to emergency iaws imposing 

il taxes of 7 and then 15 percent on the price of fish in order to keep 
the fishing fleet going, it was forced to guarantee credit assistance to 
oll companies to keep the oi. flowing, it promised the fishing industry 
trat it would devalue the kroma. Negotiations with the Soviet Union--f rom 


PUi 


whom iceland buys ell its oil products at prices corresponding to the level 
the Rotterdam market--on an easing of terms led to no result. Further 
et : 4 itl t l¢ oil scc LOL ate therefore le ared. 


sven the political fall season began in early October economic prospects 

oked bleak, to put it mildly. Inflation is expected to reach 60 per- 
cent or even more this year. At the beginning of December a new index- 
regulated wage increase is coming up which the hard-pressed economic 
sector cannot tolerate under current conditions. This will lead inevite- 
ably to more intense price pressures. And at the end of the year it will 
ye time for the contract negotiations for the entire labor force with all 
the problems this will create in the harsh crisis situation. 


[t was ageinst this background that the Social Democrats decided to break 
the government. Party boss Benedikt Grondal openly expressed his dis- 
pleasure that the government wasn’t getting better results especially in 
the fight against inflation. Ne emphasized that the tactics of using pro- 
visional measures made a long-range solution impossible. The Social Domo- 
rats for their part had in many areas called for a firmer austerity lLine-- 
without putting a straitiacket on the labor market. Since the government 
s ‘mable to agree either on measures against the galloping inflation or 
yn guidelines for next year’s budget policy the Socia’ Democrats will “no 
longer play along,” Grordal said. 


Although Grondal’s criticism is a partisan statement it is quite clear 
that the three-party government failed utterly in the economic sphere. 
Lt is true that the government has been fighting against difficult odds. 
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problem they prefer. The 
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ITALY 


Rome POLITICA ED ECONOMIA in Italian Jul-Aug 79 pp o0-o4 
Article by Antonio Casu 


lext l. fhere can be no doubt that economic and Commer- 
cial cooperation between western nations and socialist coun- 
tries, along with tree circulation ot people and ideas, consti 
tutes one ot the essential postulates tor detente, tor disarma 
ment, tor moving beyond bloc politics, and tor building a new 
international economic and social order. 


Ihe two-way tlow ot Last-West trade that has been going on tor 
some time now, albeit amid ditticulties and contlicts, is taking 
on increasingly substantial and signiticant dimensions in rela- 
tion to the scope ot technical levels involved, the kind of 
voods ottered by both sides, and the eographical and economi« 
areas attected. 


And of course tor |taly, staying in there as a permanently ac- 
tive part ot so vast a process -- preferably aot bringing up the 
rear -- is of tundamental importance for at least two orders ot 


re asOlis. 


In the tirst place, international Cooperation of necessity in- 
volves daily reexamination ot the causes for the rise and 
spread ot economic recession: the sort of analysis that leads 
ine luctably to an awareness ot the urgent necessity for adop- 
tion ot a policy ettectively aimed at a restoration of the do- 
mestic market and at broadening the nations productive base. 
All this must be done with an eye to bringing exports up to 
the scope and impact of imports, with particular attention to 
the technological orientation we could suggest as acceptable 


for goods ottered in exchange tor our energy requirements. 
That, atter all, is a sector in which we are already aware of 
our dependent and subordinate status vis-a-vis international 
economic politics as pursued by the emerging and developing na- 
tions as well as by the socialist countries. 





In the second place, we must take Caretul note ot the tact 

that this particular kind of two-way exchange (with the Eas- 
tern nations as well as with the [Third World) is not manites- 
ted solely in trade as such, however important that may be, but 
also, and with no less intensity, in a dimension that partakes 
ot the political, the civil, and the cultural. 


One ot the nerve centers of this interchange, by reason otf its 
everyday operation as well as ot the relative novelty ot the 
seneralized use increasingly being made of it, certainly has to 
be compensation agreements. 


It was thus no accident that the Helsinki Conterence on Security 
sod Cooperation in Europe, in its closing resolution, makes par- 
ticular mention, among patterns of cooperation suitable for 
increasing cooperation, especially industrial cooperation, ot 
"cooperation in the form of building industrial plants and ac- 
cepting aS payment a portion ot their output." 

.. Compensation agreements are Coming into use in the wake ot 
the spread of clearing agreements since their appearance in the 
Thirties. 


Most particularly, Compensation agreements, along with payment 
agreements and other similar instruments, go to make up an ef- 
tort to restore the natural tlow ot imports and exports which 
the clearing process, by its bilateral and balanced nature, 
used practically to govern. 


Compensation arrangements thus represent a specific species of 
the senus Clearing agreements, one the ettects otf the latter 
4S mentioned earlier have not managed to cancel out. <AS a re- 
sult there is a very close connection between compensation 
arrangements and exchange controls in the individual countries, 
as there is between Compensation arrangements and the ftluctua- 
tions in the toreigen exchange balances otf the two countries 
concerned. 


Also worthy ot consideration is the tact that the continuous 
character ot Compensation payments is closely correlated with 
the course of the socialist countries' five-year plans. This po- 
tential Limitation is ottset, on the other hand, by the advan- 
tage ot dealing with a single trading partner, and a partner, 


furthermore, vested with the dignity of the state. 


fhe most outstanding examples, trom the beginning ot such arrange- 
ments up to the present, have been the accords signed by our 
country and the Soviet Union through the major Italian indus- 
trial conglomerates (FIAT, Montedison, ENI, etc.). These expe- 
riments have made notable contributions to the growth of the 





chemical sector, tor one, involving more than halt a million 
workers tor the prime contractors and allied activities. 


[his massive tlow ot initiative ot course involves the major 
pradu = oe | ial mations on ttre ole hand and COMECON on the ot he r. 
Negotiations between the ELC member nations and COMECON, or 


other third countries, are handled directly by the competent 
bodies ot the European Community, and have been ever since l 
latituary LO7S5. 

One statistic worth thinkin bout is the number otf industrial 
cooperation agreements reached by the COMECON nations with wes- 
tern business interests (thus excluding all purely intergovern- 
mental agreements) which, iancluding standard overall agreements, 
pecitic operational agreement and joint ventures, Come to 


a Startiline 2, t02. 


nder way right now, tor instance, ts a deal under which Italy 
turnishing the USSR with various kinds ot industrial equip 


ment worth i t «yt Al Om? >] a ly ] j iO. 
Imports worth an equivalent amownt are called for, mainly in 
t fue rorm ot chemi als and matuy tt SOAS. 


Ihe currently tavored procedure tor planning this sert of in- 
Lervention is to Launch medium- and long-term bilateral pro- 
trams to deepen economic and industrial cooperation (as was 
done with the current agreement between Italy and the Soviet 
Union signed on 20 November 1975),involving creation ot ad hor 
joint Commissions made up ot Italian industry people and their 
opposite numbers trom the socialist countries who have had 
many occasions to voice their approval ot the work done and of 


that contemp | at ead. 


i There is no doubt that the socialist countries Look with 
particular tavor on these agreements which call tor the con- 
struction ot plant facilities as a part of collaboration with 
loreign firms. The plants when completed become the property 

yt the socialist state, and tl costs ot licences, ot know-how, 
and ot credit are paid out of ie production ot these or other 


pl anmts over iti perere d-upon per iod oO} t ime. 


Hut. »itiece this approat hn. which ts now common to all the so- 
Cialist countries, still gives rise to sometimes major dif f« 
rences in interpretation on the part of the western partner: 
here is how the Soviet eview FOREIGN TRADE (February 1976) 

seeks to dissipate some ot the doubts and perplexities: 


" j hie: ree Ayer ei! al ady art ace tle: ived by sel ler and buyer under pune Tr 
:greements depends on their very nature, which calls for the 
initiation of broad-based technical and scientific cooperation 

















and the establishment ot solid business relations. In other 
words, Compensation agreements are merely a modern and etti- 
cient mode! tor international economic contracts, which is 
sradually coming into universal tavor;/. Compensation agreements 
make it possible to diversity relations between partners within 
very broad bounds, with an eye to guaranteeing the maximum ad- 
vantage to all parties to the agreement." 


4. lust as the socialist negotiator is concerned with showing 
the western businessman the advantages he stands to enjoy under 
i Compensation arrangement, the western businessman in turn 
tends to Look more analytically at the reasons why such agree- 
ments are gaining in popularity. The top Italian industrial 
conglomerates argue that the support such agreements enjoy trom 
socialist governments derives trom their concern with keeping 

taught lid on any distortions Caused by the increase in two- 
way exchanges in the tinancial and employment area, which ex- 
plains why they restrict Compensation in kind to homogeneous in- 
dustrial sectors, and retuse to allow Compensation difterent in 
nature trom the import. 


[hais, they argue, is the real source ot the phenomenon, rather 


than “barter.” as some westerners maintain. 
-ome ot our bigeest industrial sectors (FINSIDER, tor one) have 
recently called attention to the impossibility of kc-eping com- 


pensation agreements going over the long run in some areas -- 
most ot all in the tield ot plant Construction -- because ot 
the eradual industrial erosion such agreements would mean tor 
the exporting Country. 


lhese concerns are retlected in the assertions of immediate and 
ureent need tor expansion oi the sphere ot partially state-owned 
encineering tirms, concerned primarily with industrial planning, 
is well as ot marketing Corporations whose primary concern would 
m providing incentives tor exporting surplus products to third 


ount ries. 


} 


© ot the main criticisms directed at the big cong! omerates is 
he otten-heard charge that they monopolize both conmercial and 
industrial trade with the socialist countries. Thene same cri- 
(ics also charge that compensation shipments tor such deals -« 

r which big industry writes the shopping Lists -- mean trou- 
ble tor smaller industry on the domestic market. fhe response 
ottered in support ot the propriety of the market orientation 
the big corporation clains is its policy cites its intimate 
links with the tightly-woven tabric of small and medium indus- 
rial producers. 


ln other words, while on the one hand monopoly capital does in- 
deed coordinate and steer compensation in kind, on the other 
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which so to make say ( he source ot the toreign currency tund 
carmarked to oltset the Costs of importing this or other plants. 
Heomee the socialist banks’ Commitment insotar as Credit. is con- 
cerned is autonomeus and tndependent of the progress as well 

as of the actual start of plant deliverics. 


b. Imsotar as legal status, is concerned, Compensation agree- 
ments are covered in the tollowing documents: 


contracts signed as part ot the overall agreement, with stipu- 
lation ot the import and export contracts both deterred; and 


contracts signed at the same time tor imports and exports, with- 
oul anv prior agreement. 


Ce Insotar as concerns the (Commercial status’, or, in other 
words, the goods delivered in Compensation tor the import pur- 
chase, there are two types ot contracts: 


contracts calling tor delivery ot the plant's output, in pay- 
ment tor its construction; and 


contracts calling tor delivery ot goods similar to those ot the 
plant tnvolved in the cooperation agreement, but trom another 
plant r plants, but in any Case with prior consent by both 
parties to the contract. 


d. As to (operational status,, and hence in relation to the 
aims pursued through Cooperation, Compensation agreements are 
Classitied as tollows: 


projects tor prospecting tor mineral energy sources and natural 
vas, with reimbursement ot the loan in case the research pays 


projects tor developing natural and energy resources already 
known ; 


projects tor building new plants, or portions thereot, in ex- 
change tor payment in the products ot those or other plant S, 
nd 


proqyects Lor updat ima, expansion, or improvement ot the produc- 
tive process in plants or parts ot plants already in existence 
ind operating, in exchange tor payment in products ot these or 
other plants. 


»- Lastly, speaking now ot the /tinancial status/ ot such 
agreements, assuming that Italy shows a negative balance of 
trade with the socialist countries (which it does with all of 
them except the Soviet Union), it must be emphasized that the 
international money market supports primarily those projects 
which guarantee the continuous nature of the flow of trade from 








the planned economy, cCountrie the market economy countrics 


and vice Versa, which d mot « Apromi s repayment ot loans. 
Soc screcments are AOSti ind frial « ocoperation pro jects 
oriented toward th iormation tibeit only intormal but al- 
ready under way - ot joint ventures. 
] e Une possibie and ever present danger is that such approaches 
might generate untoward effect m the employment level and on 
the steadiness of the market. fo evoid this danger priority 
must be ‘riven to those rreements which tit into the context ol 
industrial reconversioi San precautions would entitle the 
igreements im question ft ipp. (or intergovernmental loans. 
ils CcCAdatero! a>] leo it) ’ al j si “Tie d to encour Age <d@adadi eenent > 
camed at cox peration al j iy " img ot pro jects to be -—dert. 
ken an third countric (what 2} nown 48S triangulation where 
ine pot taal iar or It aly and the so ialist 
mitre ire trul complement a This, though. 1s another 
point an East-West trade wil iserve specitic analysis and 
‘ - " leebyatc 
. At this point it is time ¢t miup the pluses and minuses 
it 1] thas. oOo «aS to make t art it tormulatinge some considera- 
tion whach might make turt r contributions aimed at an increas- 
ingly complete ind practical tamiltarity wath the phenomenon. 
Comp sulion agreements, in tie ispects we have so brietly ex- 
pi pera, ir‘é jirea i\ ome? af i ii ics qu :¢ ely homoceneous and 
lumiliar type ot international agreement. Involving as they 
do ttlv shole iL ritauce ot j Lere _s ind t he bauvvace ‘of experi 
ce inherent in trade betweentwo disparate and antagonist. 
economies shich, however e both clearly tending more and 
more to 4a Shared concept ot working and planning arrangements 
it as indispensable ¢ take due note ot their development and 
to apply ourselves tirmi t im analysis ot the tmpact of suc h 
psreement 7 ir ion | m our loreian trade. 
Invented sim i> eat : . ' t tie eney \ and the lively spirit 
ft initiative that marked Ital major industries during the 
ears | tty oe-calted Italy nomic miracle tat atime, that 
is, hen the new model | lv! industrial development was 
iki shape over the yea ror iI4Y55 to 19600), they have expe 
rienced a slowdown anala to d consequent upon the slump 
in the planning pace ot the col ic leadership, which tound ift 
celi facing tenstons and conttlac which were not merely eco- 
nomic tout ilso, ot ¢ r Se social md political - which werr 
mnherent in thet economic poll unitormly committed to reaping 
t tye 1 val ‘ ' possibl bere 11 wt if nedcliectinge anything lake an 
overall plan tor rat livin the productive system so as to 
urnd ott the imbalanes ind distortion which would be so starkly 


manitest later on. 








lackineg support even trom a tlexible and protessionally staffed 
eovers™ent organization, which would provide adequate monitor- 
ing tor developments, Compensation agreements were in tact flat- 
ly obstructed by inefficient ministerial structures, by the ina- 
dequacy and the Lack of professional qualifications at the mid- 
dle levels of the government offices involved, and by vague and 
sloppy plenning of government intervention. 


With things going that way, Compensation agreements, albeit in 
random tashion, were allowed to remain the tiefdom of a hand- 
iul ot the bigger conglomerates which continued to earmark 


tunds tor such research and initiatives which, partly as re- 
sult ot the political “thaw" between the two blocs, yield very 
valuable truit indeed. But then developments in the soc | and 


political situation put not only Compensation agreements, but 
the entire Capacity ot this nation to plan and direct industrial 
development, back on the agenda to open challenge and discus- 
sitle 


Compensat‘on agreements can and must be managed efticient"y only 
iS part ot a decisive change ot course, running through a broa- 
dening ot the base ot production and upgrading ot the domestic 
market, as we said at the start of this article. 


wWi.atever the tools needed to achieve these eoals, it is up to 
parliament, the parties, and the unions to provide them. We 
can, though, glimpse even now the route they will take, from an 
cxamination ot the general indications which the economic and 
political turmoil ot recent years has brought to Light. And, 
tinally, only chis kind of planning Can ensure respect tor the 
iair distribution ot secial costs which, in the context of an 
organic and democratic policy tor socio-economic development, 
can restore to small and medium industry and to the cooperative 
sector -- whose role is still the most problematical and preg- 
nant with implications, not only in the field ot Compensation 
agreements <= the tuture that is theirs by right and which is 
essential it we are to emerge whole trom the crisis our nation 
iS passing through. 
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COUNTRY SECTION NETHERLANDS 


FOKKER TO EXPAND F-27, F-28 AIRCRAFT PRODUCTION 
Rotterdam NRC HANDELSBLAD in Dutch 8 Nov 79 p il 


[Article by F. Den Houter: “Fokker Will Expand P-*%7 and F-28 
Production”) 


[Text] Schiphol-Oost, 8 Nwember--Because of the continuing successes it 

is recording in the selling of its two passenger aircraft, the F-27 and 
F-28, Fokker is going to expand the production--now amounting to 26 air- 
cratt per year--over the short term to 4) aircraft, and perhaps to 60 of 70 
per year at a later stage. Fokker's top man, Dr F. Swarttouv, also 
announced yesterday that the project for an entirely new and large passenger 
aircraft, the F-29, is arousing the necessary amount of interest. They 

are going to find out whether Boeing will be able to deliver certain 737 
tuselage parts for the F-29 as a subcontactor. 


The F-27 (the Friendship), 697 of which have now been sold, continues to 
be the target of interest on the part of the airlines Sales ate not 

bad tor the F-28 Fellowship, too It is a smaller jet plane. This year, 
16 of the latter are to be sold, and that is twice as many as were sold 
last year 


The result of discussions between VFW [United Aeronautical Works| and Fokker 
has been that they have decided, in principle, to cancel the merger of 

the two firms which was concluded in 1%9. “It is not unthinkable that 

it will be possible to fiaish the discussion regarding the undoing of 

the merger before the end of thy ir, it is now a matter of minimalining 
the harm incidental to the whole erocess which has been caused,” said 

Mr Swarttouw 


It has been agreed with Airbus Industrie that Fokker will particpate 
in the production of a number parts of the A-310, and, indeed, for 


1.23 percent 


The competition stipulation previously desired by Airbus is not under 
discussion any longer, ana individual Airbus partners will be able to 
participate in the F-29 in the future, Mr Swarttouw said. 








r« 


ear ago, we laughed about this project, and I was told, ‘You can 
save yourself the trouble of going to America or Japan for it.* Bow 

we have a nuvber of contacts,” he said. “The Japanese are interested 
and will study the project, which has been put before them in detail, 
carefully. Im addition, there is now the previously-mentioned temporary 
agreement with Boeing, while contacts have also been made in a European 
context. Whether the project--a market for about 1,500 F-29's exists-- 
will get off the erc ad is the question, but we will do everything ve 
can,” said Mr Swarttouw. 


In regard to the reorganization of Fokker, he said, “Not everything worked 
out in the first round, but nothing broke down. 


"Fokker can scarcely continue to exist with a turnover of 1 billion guilders. 


We will have to have a turnover that is two or three times that large. 

In addition, productivity will have to be increased and costs will have to 
down Furthermore, we will always have to be working on at least 

three programs: one of them a project which is caning to an end, one 


& project which is in full swing and one entirely new development. That 

is why we are going to do everything possible to get the Super F-28 project 
off the ground. "We are fighting for our lives. We know that we are sup- 
ported by the government in doing so, but we are still suffering from 

the tarnished image of the company's past. However, Fokker now is looking 
t iccelerate,” Swarttouw said. 


The original F-29 project provided for a jet aircraft carrying 115 pas- 
sengers. After an extensive market survey had been carried out, it 
appeared that most airline companies were strongly biased in favor 

of a cabin with six seats in a row instead of five. Thus, the passenger 
capacity can be increased to 132. 


The project for the F-29 which is now in the process of being prepared 
is to be presented to a large number of airline companies. 





Then Fokker hopes to be able to settle on the final design anc begin 
preparing its production, with the help of foreign partners. 


According to plan, the F-29 is to make its first flight in 1983, and then 
it can begin to be delivered to purchasers in 1985. 


Two type of engines have come under consideration for the F-29, the 


Rolis Royce RB-432-05 and the General Electric/Snecma CFM 56-3. 


The Japanese are also interested im the Fokker project against the back- 
ground of a contract with Rolls Royce. Mr Swarttouw says: "We are being 
taken seriously by the Japanese. Their attitude toward the big American 
1ircraft construction companies is not very favorable, and in fact they 
preter to do business with a somewhat smaiier organization on the same 
level.” 
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